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The Series 2009A Bonds are being issued by the Louisville/Jefferson County Metro Government (the “Issuer”) to finance a
portion of the costs of issuing the Series 2009A Bonds and to refund the $14,135,000 County of Jefferson, Kentucky Variable Rate
Student Housing Industrial Building Revenue Bonds (ULH, Inc. — University of Louisville, Phase II Project), Series 2002A (the
“Series 2002A Bonds™). The proceeds of the Series 2002A Bonds were used to finance (i) the cost of acquisition, construction,
equipping and installation of a three-story, approximately 129 room student housing facility with 402 beds on property located at
1900 South Fourth Street in Louisville, Jefferson County, Kentucky (the “Project”), (ii) interest on the Series 2002A Bonds during
the period of construction of the Project, (iii) working capital and (iv) a portion of the costs of issuing the Series 2002A Bonds. The
land on which the Project has been constructed is being leased to the ULH, Inc. pursuant to a Ground Lease Agreement, dated as of
July 1, 2002, between the Commonwealth of Kentucky for the use and benefit of The University of Louisville (the “University”), as

lessor, and ULH, Inc. (the “Lessee”),” as lessee (the “Ground Lease”). The Project is owned and operated by the Lessee.

THE SERIES 2009A BONDS WILL NOT CONSTITUTE A GENERAL OBLIGATION OR INDEBTEDNESS OF
THE ISSUER, OR THE COMMONWEALTH OF KENTUCKY (THE “COMMONWEALTH”) OR ANY AGENCY OR
POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF THE CONSTITUTION AND LAWS OF THE
COMMONWEALTH AND WILL NOT BE A CHARGE AGAINST THE GENERAL CREDIT OR TAXING POWER OF
THE ISSUER OR THE COMMONWEALTH OR ANY AGENCY OR POLITICAL SUBDIVISION THEREOF BUT
WILL BE A SPECIAL AND LIMITED OBLIGATION SECURED SOLELY BY THE SECURITY AND PAYABLE
SOLELY AND ONLY FROM THE SOURCES DESCRIBED HEREIN.

Additionally, the Lessee’s obligations with respect to the Series 2009A Bonds are nonrecourse. See “THE LESSEE—
Non-Recourse Obligation of the Lessee” herein.

The Series 2009A Bonds will be issued as fully registered bonds and when issued will be initially registered in the name of
Cede & Co., as registered owner and nominee for The Depository Trust Company, New York, New York (“DTC”). DTC will act
as securities depository for the Series 2009A Bonds. Individual purchases of Series 2009A Bonds will be made in book-entry only
form in the denomination of $5,000 and whole multiples thereof. Purchasers of the Series 2009A Bonds will not receive physical
delivery of bond certificates. So long as Cede & Co. is the registered owner of the Series 2009A Bonds as nominee of DTC,
references herein to the Owners of the Series 2009A Bonds shall mean Cede & Co. and shall not mean the beneficial owners of the
Series 2009A Bonds. So long as Cede & Co. is the registered owner of the Series 2009A Bonds, the payment of principal of and
interest and premium, if any, on the Series 2009A Bonds will be made to Cede & Co., as nominee for DTC, which will in turn remit
such principal, interest, and premium payments to the Direct Participants and Indirect Participants for subsequent disbursement to
the beneficial owners. See “THE SERIES 2009A BONDS—Book-Entry Only System” herein.

The Series 2009A Bonds will bear interest from their date of delivery, payable semi-annually on each April 1 and October 1
commencing April 1, 2010.

The Series 2009A Bonds will mature and will be subject to optional, extraordinary, and mandatory redemption prior to
maturity as described herein. See “THE SERIES 2009A BONDS—Redemption of Series 2009A Bonds™ herein.

The Series 20094 Bonds are offered when, as, and if issued by the Issuer and received by the Underwriter and are subject to
prior sale and the approval of legality by Stites & Harbison, PLLC, Louisville, Kentucky, Bond Counsel, and to certain other
conditions. Certain legal matters will be passed upon for the Issuer by its counsel, James T. Carey, Esq., Assistant County
Attorney, for the Lessee by its counsel, Greenebaum Doll & McDonald PLLC, Louisville, Kentucky, and for the Underwriter by its
counsel, Kutak Rock LLP, Omaha, Nebraska. Delivery of the Series 20094 Bonds through the facilities of DTC in New York,
New York is expected on or aboutDecember __, 2009.

Morgan Keegan & Company, Inc.

Dated:

" Preliminary; subject to change
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No dealer, broker, salesman, or other person has been authorized to give any information or to
make any representations other than those contained in this Official Statement, and, if given or made,
such other information or representations should not be relied upon as having been authorized by the
Issuer, the Lessee, or the Underwriter. This Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy, nor shall there be any sale of the Series 2009A Bonds by any person in any
state in which it is unlawful for such person to make such offer, solicitation, or sale.

The information set forth herein has been obtained from the Issuer, the Lessee, or other sources
that are deemed to be reliable, but is not guaranteed as to accuracy or completeness by, and is not to be
construed as a representation of, the Underwriter. The information herein is subject to change without
notice, and neither the delivery of this Official Statement nor any sale made hereunder shall under any
circumstances create an implication that there has been no change in the affairs of the Lessee since the
date hereof. The Underwriter has reviewed the information in this Official Statement in accordance with,
and as part of, its responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of
such information.

THE ISSUER HAS PROVIDED ONLY THAT INFORMATION IN THIS OFFICIAL
STATEMENT THAT IS CONTAINED UNDER THE HEADING “THE ISSUER” AND, AS TO THE
ISSUER, UNDER THE HEADING “LITIGATION.” THE ISSUER HAS NOT FURNISHED OR
VERIFIED ANY OTHER INFORMATION OR STATEMENTS CONTAINED IN THIS OFFICIAL
STATEMENT AND IS NOT RESPONSIBLE FOR THE SUFFICIENCY, COMPLETENESS, OR
ACCURACY OF SUCH OTHER INFORMATION OR STATEMENTS.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
SERIES 2009A BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN
THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT
ANY TIME.

il
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OFFICIAL STATEMENT

$15,250,000"
LOUISVILLE/JEFFERSON COUNTY METRO GOVERNMENT
STUDENT HOUSING
INDUSTRIAL BUILDING REFUNDING REVENUE BONDS
(ULH, INC. - KURZ HALL PROJECT)
SERIES 2009A

INTRODUCTORY STATEMENT

This Official Statement, including the cover page and the Appendices hereto, is provided to
furnish certain information in connection with the sale by Louisville/Jefferson County Metro Government
(the “Issuer”) of $15,250,000* in aggregate principal amount of its Student Housing Industrial Building
Refunding Revenue Bonds (ULH, Inc.—Kurz Hall Project), Series 2009A (the “Series 2009A Bonds™).
The Series 2009A Bonds are to be issued by the Issuer pursuant to a Trust Indenture (the “Indenture”)
dated as of December 1, 2009, between the Issuer and The Bank of New York Mellon Trust Company,
N.A., Louisville, Kentucky, as Trustee (the “Trustee”), to finance to finance a portion of the costs of
issuing the Series 2009A Bonds and to refund the $14,135,000 County of Jefferson, Kentucky Variable
Rate Student Housing Industrial Building Revenue Bonds (ULH, Inc. — University of Louisville, Phase I1
Project), Series 2002A (the “Series 2002A Bonds”). The proceeds of the Series 2002A Bonds were used
to finance (i) the cost of acquisition, construction, equipping and installation of a three-story,
approximately 129 room student housing facility with 402 beds on property located at 1900 South Fourth
Street in Louisville, Jefferson County, Kentucky (the “Project”), (ii) interest on the Series 2002A Bonds
during the period of construction of the Project, (iii) working capital and (iv) a portion of the costs of
issuing the Series 2002A Bonds.

The Issuer will lend the proceeds of the Series 2009A Bonds to ULH, Inc., a Kentucky nonprofit
corporation (the “Lessee”) exempt from federal income taxes as an organization described in
Section 501(c)(3) of the Internal Revenue Code of 1986, as amended (the “Code”), pursuant to the Loan
Agreement (the “Loan Agreement”) dated as of December 1, 2009, between the Issuer and the Lessee.
The Lessee is obligated pursuant to the Loan Agreement to pay to the Issuer, or to its assigns, including
the Trustee, such loan payments as will be sufficient to pay the principal of, premium, if any, and interest
on the Series 2009A Bonds, as the same mature and become due.

The land on which the Project is constructed was leased to the Lessee pursuant to a Ground Lease
dated as of July 1, 2002, between the Commonwealth for the use and benefit of The University of
Louisville, as Lessor (the “Lessor” or the “Ground Lessor”) and the Lessee (the “Ground Lease”). On the
date of issuance of the Series 2009A Bonds, the proceeds thereof (other than those used to pay costs of
issuing the Series 2009A Bonds) will be used to refund the Series 2002A Bonds.

The Lessee enter into a Management Agreement dated as of July 1, 2009 (the “Management
Agreement”) with Allen & O’Hara Education Services, Inc. (the “Manager”) pursuant to which the
Manager will agree to manage the Project until June 20, 2010. The Manager has performed management
services for the Project since its completion. See “THE MANAGER AND THE MANAGEMENT
AGREEMENT” herein.

" Preliminary; subject to change.



As additional security for the Series 2009A Bonds, the University of Louisville Foundation, Inc.,
a Kentucky nonprofit corporation (the “Foundation”) (see “THE FOUNDATION” herein), will issue its
Unconditional Guaranty (the “Guaranty”) guaranteeing to the Trustee the payment of all amounts owing
by the Lessee under the Loan Agreement, among other things. See “SUMMARIES OF PRINCIPAL
FINANCING DOCUMENTS—THE GUARANTY” in Appendix B hereto.

Pursuant to the terms of the Indenture, the Issuer will assign and grant a security interest in all of
its rights under the Loan Agreement (except for the Unassigned Rights) to the Trustee which, on behalf of
the owners of the Series 2009A Bonds, will exercise all of the Issuer’s rights thereunder (except for
Unassigned Rights). See “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2009A
BONDS” herein.

The obligations of the Lessee under the Loan Agreement are non-recourse to the Lessee, and
judgment in any action or proceeding shall be enforceable against the Lessee only to the extent of the
Lessee’s interest in the Project. See “THE LESSEE—Non-Recourse Obligation of the Lessee” herein.

To secure its obligations under the Loan Agreement, the Lessee will grant to the Trustee a first
lien on the Lessee’s interest in the Premises (as defined herein) created by the Ground Lease and will
assign and pledge to the Trustee the Lessee’s interest in the leases, rents, issues, profits, revenues, income,
receipts, moneys, royalties, rights and benefits of and derived from the Project pursuant to a Leasehold
Mortgage, Security Agreement and Fixture Financing Statement (the “Leasehold Mortgage”) dated as of
December 1, 2009 from the Lessee to the Trustee, and the Assignment of Rents and Leases dated as of
December 1, 2009 from the Lessee to the Trustee (the “Assignment”).

This Official Statement and the Appendices hereto contain brief descriptions of, among other
matters, the Issuer, the Lessee, the Project, the University, the Foundation, the Developer, the Manager,
the Guaranty, the Management Agreement, the Series 2009A Bonds, the Loan Agreement, the Ground
Lease and the Indenture. Such descriptions and information do not purport to be comprehensive or
definitive.  All references herein to the Ground Lease, the Loan Agreement, the Guaranty, the
Management Agreement, the Development Agreement, the Leasehold Mortgage, the Assignment and the
Indenture (collectively, the “Bond Documents”) are qualified in their entirety by reference to such
documents, and references herein to the Series 2009A Bonds are qualified in their entirety to the forms
thereof included in the Indenture.

THE ISSUER

The Issuer is a public body corporate and politic, duly created and existing as a consolidated local
government of the Commonwealth under the Constitution and laws of the Commonwealth. The Issuer is
governed by the Metro Council composed of an elected Mayor and 26 elected Council Members. The
Issuer is authorized by Sections 103.200 to 103.285, inclusive, of the Kentucky Revised Statutes, as
amended (the “Act”) to issue the Series 2009A Bonds and to loan the proceeds to the Lessee. The
issuance of the Series 2009A Bonds and the execution and delivery of the Loan Agreement and the
Indenture have been authorized by an Ordinance of the Issuer acting by and through its Metro Council.

The present members of the Metro Council, in order of district represented, are as follows:

Jerry E. Abramson, Mayor

Judith Green, Council Member
Barbara Shanklin, Council Member
Mary C. Woolridge, Council Member
David W. Tandy, Council Member



Cheri Bryant Hamilton, Council Member
George Unseld, Council Member
Kenneth C. Fleming, Council Member
Tom Owen, Council Member

Tina Ward-Pugh, Council Member
Jim King, Council Member

Kevin Kramer, Council Member

Rick Blackwell, Council Member
Vicki Aubrey Welch, Council Member
Robert Henderson, Council Member
Marianne Butler, Council Member
Kelly Downard, Council Member
Glen Stuckel, Council Member

Jon Ackerson, Council Member

Hal Heiner, Council Member

Stuart Benson, Council Member

Dan Johnson, Council Member

Robin Engel, Council Member

James Peden, Council Member
Madonna Flood, Council Member
Doug Hawkins, Council Member
Brent Ackerson, Council Member

THE PROJECT

The Kurz Hall Project is a residence hall facility that will consist of one three-story building
which will house 402 students. The typical residential suite within the complex will house four students
in two double-occupancy bedrooms sharing one bathroom. Of the 402 total beds, 332 beds will be
contained in this primary suite style housing four students each. In addition, there will be 64 beds in other
suite configurations that will house one, two or three students. Seven specially designed single units will
house Resident Assistants (“RAs”). Not included in the 402-bed count is a two-bedroom apartment that
will house a live-in manager.

The student rooms and community areas will be accessed from enclosed interior corridors. Each
floor will provide study rooms, a community kitchen and TV lounge. The first floor will also contain the
front desk, lobby area, student mailboxes, management office, computer lab, a fully equipped classroom,
study rooms, exercise room, vending area and large laundry room. There will be two elevators as well as
a large, open and inviting central stairway. Two or more RAs will live on each floor, providing a
student-to-RA ratio of 55:1. The design will facilitate student interaction as well as communication with
both management and the RA staff to promote a full living/learning program.

Each bedroom will be wired for cable TV and telephone, as well as outlets for each student
providing direct access to the University Ethernet system. The bedrooms will be fully furnished,
including two beds, two desks, two chests of drawers and two wardrobes. Each room will include a
bathroom sink, small refrigerator and microwave. The shared bathroom in each suite will have separate
shower and toilet areas.

Ingress to the building will be controlled by card access and video cameras will be positioned at
strategic points throughout the building. At the front door will be a 24-hour-staffed desk. The design of
the building creates a large landscaped courtyard that is enclosed on four sides, creating a secure area for
student relaxation and interaction. This area will include benches, BBQ grills and picnic tables.



Enhanced sound insulation will be installed in the floors and walls. The entire building will be
fully sprinklered with fire alarms connected to an enunciator panel at the front desk. Heating and cooling
will be provided by a central building water-source, heat pump system.

The building configuration and exterior elevations are designed to conform to the Campus
architectural theme. A reserved parking area for the residence hall will be located in a University parking
lot adjacent to the building allowing parking for up to 402 cars. The front door of the residence hall will
provide easy access to the center of campus and will be situated directly across the street from three
existing University or University-related residence facilities.

The cost for utilities, telephone, cable TV and data access will be included in the student rent.
The following table shows a listing of unit mix, number of beds and anticipated 2009-2010 rental rates.

Project Unit Mix
Anticipated Rental Per Bed
Unit Type No. Suites No. Beds Per Month Per Semester

4-person Suite 83 332 $371 0
2-person Room in 19 38 386 0
3-person Suite
2-person Suite 4 8 422 0
1-person Room 17 17 499 0
RA Unit 7 7 0 0
Manager’s Apartment _1 _0 0 0
Total 131 402

It is anticipated that the units in the Project will be rented on a nine-month, academic year basis.
Units will also be rented in the summer to students attending summer school and to groups for seminars,
camps and other summer programs. Construction of the Project is scheduled to be completed by
August 1, 2003. The Project was designed by Luckett & Farley Architects (the “Architect”) and will be
constructed pursuant to a guaranteed maximum price contract by Messer Construction Company (the
“Contractor”). Bond proceeds will be used to fund capitalized interest on the Bonds through December 1,
2003. No assurance can be given that construction of the Project will be completed on time or on budget.

Projected cash flow from the Project is set forth herein under the heading “CASH FLOW
FORECAST.”

The real estate on which the project is located was formerly a manufacturing facility, and a
Phase I Environmental Survey of the property indicated a number of potential environmental
contamination issues. Under the Ground Lease, the University will be responsible for remediating any
pre-existing environmental condition on the site.

For additional information regarding the Manager of the Project, see “THE MANAGER AND
THE MANAGEMENT AGREEMENT” herein.



THE LESSEE
General

The Lessee is a nonprofit corporation duly organized and existing under the laws of the
Commonwealth. Its purpose, among other things, is to purchase, acquire, lease, sublease, accept
assignment of, or otherwise accept title to, real and personal property designated to be used for low-cost
student housing for the benefit of the University, whether located on campus or elsewhere, when such
activity is requested by the University and believed to be in the best interest of the University and the
Lessee, in its sole discretion, as well as do and perform such other actions as, in its opinion, may be
incidental to, or in furtherance of, the foregoing. The Lessee does not have and is not expected to have
any assets other than Project revenues which will be pledged to payment of the Series 2009A Bonds. The
directors of the Lessee are as follows:

Name Occupation

Mrs. Marie Abrams
Mr. Kevin Cogan

Mr. H. Scott Davis, Jr. Trustee, The Horn Foundation; Vice President of Investments,

Bank One (Retired)
Ms. Donna Tinsley Denny Retired elementary school counselor
Mr. Burt Deutsch
Mr. Owsley

B. Frazier

President, Corradino Group (Engineering and Planning)

Ms. Joyce Hagen President and CEO, Passport Health Plans

Dr. James R. Ramsey President, University of Louisville
Dr. Salem George

Mr. Nathaniel E. Green President, N.E. Green and Associates

Mr. Larry Hayes

Frank B. Hower, Jr.

Mr. Harry Jones

Joe Kutz, M.D.

Ms. Sandra Metts Snowden
Mr. J. Chester Porter

Mr. Sam Rechter
Mr. Eddy Roberts

Mr. Robert W. Rounsavall 111

Mr. Frank Weisberg
Mr. William G. Wilcox

Non-Recourse Obligation of the Lessee

President, Midwest Construction
Retired Chair and CEO, National Bancorp

Physician, Klienert & Kutz Associates
Owner, Metts Realtors

Chairman/CEQ, Porter Bancorp; Managing Partner Chester
Porter Law Firm

Manager, Dixie Properties
Chairman, Parks & Weisberg Realtors
Broker, Salomon Smith Barney

The Issuer and the Trustee will agree that the Lessee will not have any liability under the Loan
Agreement or any other documents delivered in connection with the issuance of the Series 2009A Bonds



beyond its interest in the Project and not to enforce the liability and obligation of the Lessee to perform
and observe the obligations contained in the Loan Agreement or any of the other Bond Documents in any
action or proceeding wherein a money judgment shall be sought against the Lessee, except that the Issuer,
or its assigns, including the Trustee may bring an action for specific performance or other appropriate
action or proceeding to enable the Issuer, or its assigns, including the Trustee, to enforce and realize upon
the Loan Agreement, provided, however, that any judgment in any such action or proceeding shall be
enforceable against the Lessee only to the extent of the Lessee’s interest in the Project’s revenues. The
Issuer and the Trustee will agree that neither will sue for, seek, nor demand any deficiency against the
Lessee in such action or proceeding, under or by reason of or in connection with the Loan Agreement or
any of the other Bond Documents. The officers, directors, employees and agents of the Lessee will have
no personal liability for the obligations of the Lessee.

THE SERIES 2009A BONDS
General

The Series 2009A Bonds will be issued in the aggregate principal amount of $15,250,000%*, will
be dated the date of issuance thereof, and will mature, subject to prior redemption, on October 1, 2032%*.
The Series 2009A Bonds will bear interest at the rates set forth on the inside cover hereof payable on each
April 1 and October 1, commencing April 1, 2010. Series 2009A Bonds will be issued in minimum
denominations of $5,000 in whole multiples thereof (“Authorized Denominations”).

Interest on the Series 2009A Bonds will be paid in arrears on each Interest Payment Date.
Interest on the Series 2009A Bonds will be computed on the basis of a 360-day year, consisting of twelve
30-day months.

The principal of the Series 2009A Bonds and the premium, if any, on the Series 2009A Bonds are
payable at the principal corporate trust office of the Trustee. Interest on each Series 2009A Bond will be
paid on each Interest Payment Date to the registered owner thereof as of the close of business on the
Regular Record Date preceding the Interest Payment Date by check mailed to the registered owner of any
Series 2009A Bond at its address as it appears on the registration books of The Bank of New York Mellon
Trust Company, N.A., Louisville, Kentucky (the “Registrar”), provided that, while DTC (as hereinafter
defined) is the Owner of the Series 2009A Bonds, all payments of principal of, premium, if any, and
interest on the Series 2009A Bonds will be paid to DTC or its nominee by wire transfer.

Additional Bonds

Under the Indenture, Additional Bonds payable from the Trust Estate on a parity with the Series
2009A Bonds may be issued as further described herein under the heading “SECURITY AND SOURCES
OF PAYMENT FOR THE SERIES 2009A BONDS—Additional Bonds.”

Redemption of Series 2009A Bonds’

Optional Redemption. The Series 2009A Bonds maturing on or after October 1, 20 shall be
subject to redemption prior to maturity, in whole or in part (in Authorized Denominations), at the option
of the Issuer upon the written request of the Lessee, on any day on or after October 1, 20, at a
redemption price of 100% of the principal amount of the Series 2009A Bonds plus interest accrued to the
redemption date. Any optional redemption shall be conditioned upon the Trustee’s receipt of funds

" Preliminary; subject to change.



sufficient to pay the redemption price of the Series 2009A Bonds to be redeemed on or prior to the
redemption date.

Mandatory Sinking Fund Redemption.

(a)(i) The Series 2009A Bonds maturing on October 1, 20 shall be subject to mandatory
sinking fund redemption prior to maturity in part at a redemption price of 100% of the principal amount
thereof plus interest accrued thereon to the redemption date, in the following principal amounts and on the
dates set forth below:

Series 2009A Bonds

October 1 Principal
of the Year Amount

2021
2022
2023
2024
2025*

*Final Maturity.

(ii) The Series 2009A Bonds maturing on October 1, 20 shall be subject to mandatory
sinking fund redemption prior to maturity in part at a redemption price of 100% of the principal amount
thereof plus interest accrued thereon to the redemption date, in the following principal amounts and on the
dates set forth below:

October 1 Principal
of the Year Amount

2026
2027
2028
2029
2030*

*Final Maturity.

(ii1) The Series 2009A Bonds maturing on October 1, 20 shall be subject to mandatory
sinking fund redemption prior to maturity in part at a redemption price of 100% of the principal amount
thereof plus interest accrued thereon to the redemption date, in the following principal amounts and on the
dates set forth below:



October 1 Principal
of the Year Amount

*Final Maturity.

(b) On or before the forty-fifth day immediately preceding any October 1 on which
Series 2009A Bonds are to be retired pursuant to the applicable Sinking Fund Requirement, the Issuer or
the Lessee may (i) deliver to the Trustee for cancellation, Series 2009A Bonds or portions thereof in any
aggregate principal amount desired, or (ii) receive a credit with respect to the Sinking Fund Requirement
for any Series 2009A Bonds that before said date have been purchased or redeemed (other than through
mandatory sinking fund redemption) and cancelled by the Trustee and not theretofore applied as a credit
against such Sinking Fund Requirement. Each such Series 2009A Bond or portion thereof so delivered or
previously purchased or redeemed and cancelled by the Trustee shall be credited by the Trustee at 100%
of the principal amount thereof against the Sinking Fund Requirement for the appropriate series on such
mandatory sinking fund redemption date and any excess over such amount shall be credited against future
Sinking Fund Requirements for such series in chronological order (or such other order as may otherwise
be selected by the Lessee pursuant to the Indenture), and the principal amount of the Series 2009A Bonds
shall be accordingly reduced. The Issuer shall, on or before the 45th day immediately preceding each
such mandatory sinking fund redemption date, furnish the Trustee with its certificate indicating whether
or and to what extent the provisions of the preceding paragraph (i) and (ii) are to be availed of with
respect to such Sinking Fund Requirement.

Extraordinary Optional Redemption.

(a) The Series 2009A Bonds shall also be subject to redemption, at the option of the Issuer
upon the written request of the Lessee, in full if;

(1) the Project shall have been destroyed or damaged to such an extent that, in the
opinion of a Consulting Architect expressed in a certificate filed with the Issuer and the Trustee,
(A) the Project cannot reasonably be restored within a period of twelve (12) months to the
condition thereof immediately preceding such destruction or damage, or (B) the Lessee is thereby
prevented from carrying on its normal operations therein for a period of 12 consecutive months,
or (C) the cost of restoration or replacement would exceed the net proceeds of insurance payable
in respect of such destruction or damage by more than Two Hundred Fifty Thousand Dollars
($250,000); or

(ii) title to, or the temporary use of, a substantial portion of the Project shall have
been taken under the exercise of the power of eminent domain by any governmental authority or
person, firm, or corporation acting under governmental authority to such an extent that, in the
opinion of a Consulting Architect expressed in a certificate filed with the Issuer and the Trustee,
(A) the Project cannot be reasonably restored or replaced within a period of 12 months to
substantially the condition thereof immediately preceding such taking, or (B)the Lessee is
thereby prevented from carrying on its normal operations therein for a period of 12 consecutive
months, or (C)the cost of restoration or replacement would exceed the total amount of
compensation for such taking by more than Two Hundred Fifty Thousand Dollars ($250,000).



(b) The Series 2009A Bonds shall also be subject to redemption, at the option of the Issuer
upon the written request of the Lessee, in part in the event of partial condemnation or destruction of, or
partial damage to, the Project from the net proceeds received by the Lessee as a result of such taking,
destruction, or damage to the extent such net proceeds are not used for the restoration of the Project or for
the acquisition of substitute property suitable for the Lessee’s operations at the Project as such operations
were conducted prior to such taking, damage or destruction if the Lessee furnishes to the Issuer and the
Trustee (i) a certificate of a Consulting Architect stating (A) that the property forming a part of the Project
that was taken, damaged, or destroyed is not essential to the Lessee’s use or occupancy of the Project at
substantially the same revenue-producing level prior to such taking, destruction or damage, or (B) that the
Project has been restored to a condition substantially equivalent to its condition prior to the taking,
damage or destruction, or (C) that the Lessee has acquired improvements that are substantially equivalent
to the property forming a part of the Project that was taken, destroyed or damaged, or (ii) a written report
of a Financial Consultant (as defined in Appendix A) that the Fixed Charges Coverage Ratio (as defined
in Appendix A) for each of the two (2) Fiscal Years following the Fiscal Year following such taking,
destruction, or damage will not be less than the lesser of (A)[1.00] and (B) the average Fixed Charges
Coverage Ratio for the two (2) most recent Fiscal Years prior to such taking, destruction or damage for
which audited financial statements are available.

() If the Series 2009A Bonds are called for redemption upon the occurrence of any of the
events described in the two immediately preceding subsections, the Series 2009A Bonds may be
redeemed on any date for which the requisite notice of redemption can be given within 180 days of such
event at a redemption price of 100% of the principal amount thereof plus interest accrued to the
redemption date.

Other Redemptions at Par. The Series 2009A Bonds shall also be subject to redemption prior to
maturity in whole or in part, at any time and as expeditiously as reasonably possible, or in part, on any
date, upon the deposit of moneys in the Redemption Fund required by the Loan Agreement or the
Indenture as set forth below in a principal amount equal to such deposit and at a redemption price of
100% of such principal amount thereof plus interest accrued thereon to the redemption date from:

(a) any net proceeds of title insurance paid to the Trustee pursuant to the provisions
of the Loan Agreement; or

(b) any proceeds of a sale or disposition of any inadequate, obsolete, worn out,
unsuitable, undesirable or unnecessary Equipment paid to the Trustee pursuant to the provisions
of the Loan Agreement; or

(c) any net proceeds of insurance received by the Lessee as a result of destruction of
or damage to the Project transferred to the Redemption Fund pursuant to the provisions of the
Loan Agreement; or

(d) any net proceeds received by the Lessee as a result of the taking of the Project or
any part thereof under the exercise of the power of eminent domain transferred to the Redemption
Fund pursuant to the provisions of the Loan Agreement; or

(e) any net proceeds received by the Lessee as a result of the release or subordination
of a part of the Premises pursuant to the provisions of the Loan Agreement.

Selection of Series 20094 Bonds To Be Redeemed. The Series 2009A Bonds shall be
redeemed only in Authorized Denominations. The Trustee shall select the Series 2009A Bonds to
be redeemed in accordance with the terms and provisions of the Indenture. If less than all of the



Series 2009A Bonds of any series or any maturity within a series are to be called for redemption,
the Trustee shall select, in such manner as the Trustee in its sole discretion may determine, the
Series 2009A Bonds or such series or maturity to be redeemed. If a book-entry system of
evidence of transfer of ownership of Series 2009A Bonds is in effect with a Securities Depository
as provided in the Indenture and less than all of the Series 2009A Bonds of any series or any
maturity within a series are to be redeemed, then such Securities Depository shall determine by
lot the amount of the interest of each direct participant in such Series 2009A Bonds to be
redeemed. Notwithstanding the foregoing, if less than all of the Series 2009A Bonds of any
series are called for redemption (other than through mandatory sinking fund redemption), the
Lessee shall have the right to designate the maturity of such Series 2009A Bonds to be called for
redemption and designate the Sinking Fund Requirement to which such redemption shall be
credited.

Election To Redeem and Notice to Trustee; Redemption Notice. In case of any optional
redemption pursuant to the Indenture, the Lessee shall, at least 20 days prior to the date that notice of
redemption is required to be given by the Trustee, notify the Trustee in writing of such redemption date
and of the principal amount of Series 2009A Bonds to be redeemed.

At least 30 days and not more than 60 days before the redemption date of any Series 2009A
Bonds, whether such redemption be in whole or in part, the Trustee shall cause a notice of such
redemption signed by the Trustee to be mailed, first-class postage prepaid, to each Rating Agency then
rating the Series 2009A Bonds, and to all Owners of Series 2009A Bonds to be redeemed in whole or in
part at their addresses appearing upon the Bond Register; provided that any such notice to a Securities
Depository Nominee shall be given by facsimile followed by certified or registered mail. Failure to mail
any such notice to any Owner or any defect in any notice so mailed shall not affect the validity of the
proceedings for the redemption of the Series 2009A Bonds of any other Owners to whom such notice was
given as required hereby. The Trustee shall also give such notice of redemption, by certified or registered
mail, to at least three securities depositories and at least two national information services which
disseminate redemption information, but failure to mail such notice or any defect therein shall not affect
the validity of any proceedings for the redemption of any Series 2009A Bonds. At least 15 days before
the redemption date of Bonds, such redemption notice shall also be given by (i) registered or certified
mail, postage prepaid, or (ii) overnight delivery service, to the Issuer.

Any notice of redemption may state that the redemption to be effected is conditioned upon the
receipt by the Trustee on or prior to the redemption date of Available Moneys or Defeasance Obligations,
or a combination of both, sufficient and legally available to pay the principal of and premium, if any, and
interest on the Series 2009A Bonds to be redeemed and that if such Available Moneys or Defeasance
Obligations are not so received or are not so legally available such notice shall be of no force or effect and
such Series 2009A Bonds shall not be required to be redeemed. In the event that such notice contains
such a condition and Available Moneys or Defeasance Obligations, or a combination of both, sufficient to
pay the principal of and premium, if any, and interest on such Series 2009A Bonds are not received by the
Trustee on or prior to the redemption date, the redemption shall not be made and the Trustee shall within
a reasonable time thereafter give notice, in the manner in which the notice of redemption was given, that
such Available Moneys or Defeasance Obligations were not so received.

10



Effect of Calling for Redemption. On or before the date fixed for redemption, moneys or
Defeasance Obligations shall be deposited with the Trustee sufficient to pay the Redemption Price of the
Series 2009A Bonds or portions thereof called for redemption as well as the interest accruing thereon on
the redemption date thereof.

On the date fixed for redemption, notice having been given in the manner and under the
conditions provided in the Indenture (as described above), the Series 2009A Bonds or portions thereof
called for redemption shall be due and payable at the Redemption Price provided therefor, plus accrued
interest to such date. On such date, if money or Defeasance Obligations, or a combination of both,
sufficient to pay the Redemption Price of the Series 2009A Bonds or portions thereof to be redeemed,
plus accrued interest thereon to the date fixed for redemption, are held by the Trustee in trust for the
Owners of Series 2009A Bonds or portions thereof to be redeemed, interest on the Series 2009A Bonds or
portions thereof called for redemption shall cease to accrue; such Series 2009A Bonds or portions thereof
shall cease to be entitled to any benefits or security under the Indenture or to be deemed Outstanding; and
the Owners of such Series 2009A Bonds or portions thereof shall have no rights in respect thereof except
to receive payment of the Redemption Price thereof, plus accrued interest to the date of redemption.
Series 2009A Bonds and portions of Series 2009A Bonds for which irrevocable instructions to pay on one
or more specified dates or to call for redemption at a redemption date have been given to the Trustee in
form satisfactory to it shall not thereafter be deemed to be Outstanding under the Indenture and shall
cease to be entitled to the security of or any rights under the Indenture, other than rights to receive
payment of the Redemption Price thereof and accrued interest thereon to the date of redemption, to be
given notice of redemption in the manner provided in the Indenture, and, to the extent hereinafter
provided, to receive Series 2009A Bonds for any unredeemed portions of Series 2009A Bonds, if money
or Defeasance Obligations, or a combination of both, sufficient to pay the Redemption Price of such
Series 2009A Bonds or portions thereof, together with accrued interest thereon to the date upon which
such Series 2009A Bonds or portions thereof are to be paid or redeemed, are held by the Trustee in trust
for the Owners of such Series 2009A Bonds.

Redemption of a Portion of a Bond. If a portion of an Outstanding Bond shall be selected for
redemption, the Owner thereof or his, her, or its attorney or legal representative shall present and
surrender such Bond to the Trustee for payment of the principal amount thereof so called for redemption
and the redemption premium, if any, on such principal amount, and the Issuer shall cause to be executed
and the Trustee shall authenticate and deliver to or upon the order of such Owner or his, her, or its legal
representative, without charge therefor, for the unredeemed portion of the principal amount of the Bond
so surrendered, a Bond or Bonds of the same form and maturity and of any Authorized Denominations;
provided, however, that if the Owner is a Securities Depository Nominee, the Securities Depository, in its
discretion, (a) may surrender such Bond to the Trustee and request that the Issuer cause to be executed
and the Trustee authenticate and deliver a new Bond for the unredeemed portion of the principal amount
of the Bond so surrendered or (b) shall make an appropriate notation on such Bond indicating the dates
and amounts of such reduction in principal.

Purchase in Lieu of Redemption. In lieu of redeeming Series 2009A Bonds, the Trustee, at the
request of the Lessee, may use such funds otherwise available under the Indenture for redemption of
Series 2009A Bonds to purchase Series 2009A Bonds in the open market at a price not exceeding the
redemption price then applicable under the Indenture, such Series 2009A Bonds to be delivered to the
Trustee for cancellation. The Lessee shall receive a credit with respect to the Sinking Fund Requirement
for any Series 2009A Bonds that have been purchased and cancelled by the Trustee at 100% of the
principal amount thereof against the Sinking Fund Requirement for the Series 2009A Bonds on such and
any excess over such amount shall be credited against future Sinking Fund Requirements in chronological
order or such other order as the Lessee may designate.
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Book-Entry-Only System

THE INFORMATION IN THIS SECTION CONCERNING DTC AND DTC’S BOOK-ENTRY
SYSTEM HAS BEEN OBTAINED FROM DTC, BUT NEITHER THE ISSUER NOR THE LESSEE
TAKES ANY RESPONSIBILITY FOR THE ACCURACY THEREOF.

The Indenture directs the Issuer, the Trustee, the Lessee and certain other persons to deem and
treat the person in whose name any Series 2009A Bond is registered in accordance with the Indenture on
the registration books maintained pursuant to the Indenture as the owner thereof for all purposes.
Notwithstanding the above, so long as the Bonds are held under a book-entry system, transfers and
exchanges of beneficial ownership of the Bonds will be effected on the books of The Depository Trust
Company (“DTC”), New York, New York or its successor as securities depository for the Bonds,
pursuant to its rules and procedures.

DTC will act as securities depository for the Series 2009A Bonds. The Series 2009A Bonds will
be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee)
or such other name as may be requested by an authorized representative of DTC. One fully-registered
bond certificate will be issued for each maturity for each issue of the Series 2009A Bonds, each in the
aggregate principal amount of such issue, and will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2 million issues
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments
from over 85 countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in
deposited securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies,
clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct
Participants of DTC and Members of the National Securities Clearing Corporation, Government
Securities Clearing Corporation, MBS Clearing Corporation, and Emerging Markets Clearing
Corporation (NSCC, GSCC, MBSCC and EMCC, also subsidiaries of DTCC), as well as by the
New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of
Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly
(“Indirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable
to its Participants are on file with the Securities and Exchange Commission. More information about
DTC can be found at www.dtcc.com.

Purchases of Series 2009A Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2009A Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Series 2009A Bond (“Beneficial Owner”) is in turn to be
recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their holdings, from
the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
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Transfers of ownership interests in the Series 2009A Bonds are to be accomplished by entries made on
the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners
will not receive certificates representing their ownership interests in the Series 2009A Bonds, except in
the event that use of the book-entry system for the Series 2009A Bonds is discontinued.

To facilitate subsequent transfers, all Series 2009A Bonds deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may
be requested by an authorized representative of DTC. The deposit of the Series 2009A Bonds with DTC
and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 2009A
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Series
2009A Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of the Series 2009A Bonds may
wish to take certain steps to augment the transmission to them of notices of significant events with respect
to the Series 2009A Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond
Documents. For example, Beneficial Owners of the Series 2009A Bonds may wish to ascertain that the
nominee holding the Series 2009A Bonds for their benefit has agreed to obtain and transmit notices to
Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses
to the registrar and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Series 2009A Bonds within an
issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible after the record date.
The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts the Series 2009A Bonds are credited on the record date (identified in a listing attached to
the Omnibus Proxy).

Principal and interest payments on the Series 2009A Bonds will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the
Issuer or the Trustee, on payable date in accordance with their respective holdings shown on DTC’s
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC (nor its
nominee), the Trustee, the Lessee or the Issuer, subject to any statutory or regulatory requirements as may
be in effect from time to time. Payment of principal and interest to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of the Issuer or the
Trustee, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.
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DTC may discontinue providing its services as depository with respect to the Series 2009A Bonds
at any time by giving reasonable notice to the Issuer or the Trustee. Under such circumstances, in the
event that a successor depository is not obtained, bond certificates are required to be printed and
delivered.

The Issuer may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event, bond certificates will be printed and delivered.

So long as Cede & Co., or any successor thereto, is the registered owner of the Series 2009A
Bonds, as DTC’s partnership nominee, references herein to the Bondholders or owners or registered
owners of the Series 2009A Bonds shall mean DTC and shall not mean the Beneficial Owners of the
Series 2009A Bonds. During such period, the Trustee and the Issuer will recognize DTC or its
partnership nominee as the owner of all of the Series 2009A Bonds for all purposes, including the
payment of the principal of, premium, if any, and interest on the Series 2009A Bonds, as well as the
giving of notices and voting.

THE ISSUER, THE LESSEE AND THE TRUSTEE WILL NOT HAVE ANY
RESPONSIBILITY OR OBLIGATION TO ANY PARTICIPANT OR ANY BENEFICIAL OWNER OF
THE SERIES 2009A BONDS WITH RESPECT TO: (1) THE SERIES 2009A BONDS; (2) THE
ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY PARTICIPANT; (3) THE
PAYMENT OF ANY AMOUNT DUE TO ANY PARTICIPANT OR BENEFICIAL OWNER IN
RESPECT OF THE PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON THE SERIES 2009A
BONDS; (4) THE DELIVERY BY DTC TO ANY DIRECT PARTICIPANT, OR BY ANY
PARTICIPANT TO ANY BENEFICIAL OWNER OF ANY NOTICE WHICH IS REQUIRED OR
PERMITTED UNDER THE TERMS OF THE SERIES 2009A BONDS TO BE GIVEN TO
SERIES 2009A BOND OWNERS; (5) THE SELECTION OF BENEFICIAL OWNERS TO RECEIVE
PAYMENT IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE SERIES 2009A BONDS;
OR (6) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS BONDHOLDER.

SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2009A BONDS

THE SERIES 2009A BONDS HAVE BEEN ISSUED UNDER THE PROVISIONS OF
SECTIONS 103.200 THROUGH 103.285 OF THE KENTUCKY REVISED STATUTES AND DO NOT
REPRESENT OR CONSTITUTE A DEBT OR PLEDGE OF THE FAITH AND CREDIT OR TAXING
POWER OF THE ISSUER, THE COMMONWEALTH OR ANY AGENCY OR POLITICAL
SUBDIVISION THEREOF. PRINCIPAL OF AND PREMIUM (IF ANY) AND INTEREST ON THE
SERIES 2009A BONDS ARE PAYABLE SOLELY FROM THE REVENUES AND ASSETS
PLEDGED PURSUANT TO THE INDENTURE.

No Liability of the Commonwealth, Issuer’s or Trustee’s Officers

No recourse under or upon any obligation, covenant or agreement contained in the Indenture, or
in the Series 2009A Bonds, or for any claim based thereon, or under any judgment obtained against the
Trustee, or by the enforcement of any assessment or penalty or otherwise or by any legal or equitable
proceeding by virtue of any constitution, rule of law or equity, or statute or otherwise or under any other
circumstances, under or independent hereof, shall be had against any incorporator, director, member or
officer, as such, past, present or future, of the Trustee, or any incorporator, director, member or officer of
any successor corporation, as such, either directly or through the Trustee or any successor corporation, or
otherwise, for the payment to the Trustee as trustee for the Bondholders or otherwise, of any sum that
may be due and unpaid by the Issuer upon the Series 2009A Bonds. Any and all personal liability of
every nature, whether at common law or in equity, or by statute or by constitution or otherwise, of any
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such incorporator, director, member or officer, as such, to respond by reason of any act or omission on his
part or otherwise, for the payment to the Trustee as trustee for the Bondholders or otherwise, of any sum
that may remain due and unpaid upon the Series 2009A Bonds, is expressly waived and released as a
condition of and in consideration for the execution of the Indenture and the issuance of the Series 2009A
Bonds.

All covenants, stipulations, obligations and agreements of the Issuer contained in the Indenture
are and shall be deemed to be covenants, obligations and agreements of the Issuer to the full extent
authorized by the Act and permitted by the Constitution of the Commonwealth. No covenant, stipulation,
obligation or agreement of any present or future member, officer, agent or employee of the Issuer or the
Commonwealth shall be enforceable against such member, officer, agent or employee of the Issuer or the
Commonwealth in anything other than that person’s official capacity. Neither any official of the
Commonwealth nor any official of the Issuer executing the Series 2009A Bonds, the Indenture, the Loan
Agreement or any amendment or supplement hereto or thereto shall be liable personally on the Series
2009A Bonds or subject to any personal liability or accountability by reason of the issuance or execution
hereof or thereof.

Pledge and Assignment of Trust Estate

Pursuant to the Indenture, the Issuer will assign and grant a security interest to the Trustee, in
order to secure the payment of the principal of, premium, if any, and interest on the Series 2009A Bonds
according to their tenor and effect and to secure the performance and observance by the Issuer of the
covenants expressed in the Indenture and in the Series 2009A Bonds, in and to the following (the “Trust
Estate”) which will consist of:

(a) all the right, title and interest of the Issuer in and to the Loan Agreement (except
for Unassigned Rights), and any similar agreement between the Issuer and the Lessee and all
extensions and renewals of the terms thereof, if any, and all amounts encumbered thereby,
including, but without limitation, the present and continuing right to make claim for, collect,
receive and make receipt for payments and other sums of money payable, receivable or to be held
thereunder, to bring any actions and proceedings thereunder or for the enforcement thereof, and to
do any and all other things that the Issuer is or may become entitled to do under the foregoing as
long as no Event of Default has occurred and is continuing under the Indenture;

(b) all the right, title and interest of the Issuer in and to all cash proceeds and receipts
arising out of or in connection with the sale of the Series 2009A Bonds, all payments received
under the Guaranty, and all moneys held by the Trustee in the funds created under the Indenture
(other than the Rebate Fund), including the Revenue Fund, the Bond Fund, the Redemption Fund
relating to Additional Bonds, the Insurance Fund, the Condemnation Fund, the Issuance Cost
Fund, the Operating Fund, the Repair and Replacement Fund, the 2009A Refunding Fund, [the
Debt Service Reserve Fund]and the Budgeted Parties Annual Expense Fund created thereunder,
and all moneys held by the Trustee as special trust funds derived from insurance proceeds,
condemnation awards or from any other source;

(©) all the right, title and interest of the Issuer in and to all moneys and securities and
interest earnings thereon from time to time delivered to and held by the Trustee under the terms
of the Indenture, except for moneys and securities on deposit from time to time in the Rebate
Fund, and all other rights of every name and nature and any and all other property from time to
time hereafter by delivery or by writing of any kind conveyed, mortgaged, pledged, assigned or
transferred as and for additional security thereunder by the Issuer or by anyone on its behalf or
with its written consent to the Trustee;
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(d) all other property of every name and nature from time to time by delivery or by
writing, mortgaged, pledged, delivered or hypothecated as and for additional security under the
Indenture by the Issuer or anyone on its behalf or with its consent or by the Lessee in favor of the
Trustee; and

€3] all right, title and interest of the Issuer in and to all proceeds (cash and noncash)
of any or all of the foregoing, including without limitation all inventory, accounts, chattel paper,
documents, equipment, instruments, farm products, consumer goods and general intangibles
constituting proceeds acquired with cash proceeds of any or all of the foregoing.

Under the Indenture, upon the occurrence of an Event of Default, the rights of the owners of the
Series 2009A Bonds to the Trust Estate, to the extent provided for, are subject to a prior lien to secure the
payment of all fees and expenses of the Trustee, and the Trustee may apply moneys received by it
pursuant to any action taken by it in accordance with the Indenture in connection with such Event of
Default to the payment of the costs and expenses of the proceedings resulting on the collection of such
moneys and to the payment of the expenses, liabilities and advances incurred or made by the Trustee prior
to its applying such moneys to the payment of principal of, and premium, if any, and interest on, the
Series 2009A Bonds.

Unless an Event of Default occurs and continues, the Lessee is permitted to possess and use the
hereinafter defined Security (except cash, securities and other personal property deposited with the
Trustee) and receive and use the revenues, issues, profits and other income of the Security (except cash,
securities and other personal property required to be deposited with the Trustee).

The Trustee will also be the mortgagee under the Leasehold Mortgage.
Guaranty

The Foundation will execute a document that will guarantee to the Trustee all of the Lessee’s
payment obligations under the Bond Documents (whether regularly scheduled or by prepayment) on or
prior to the date by which the Lessee has fully satisfied all of its payment obligations that become due and
payable under the Bond Documents. Amounts payable under the Guaranty are limited to $31,307,887.68
and $1,120,550.00 in any one Bond Year. See “SUMMARIES OF PRINCIPAL FINANCING
DOCUMENTS—THE GUARANTY” in Appendix B hereto. Information concerning the Foundation can
be found under the heading “THE FOUNDATION” herein.

Additional Bonds
The Indenture permits the issuance of Additional Bonds secured on a parity with the Series
2009A Bonds. Additional Bonds may be issued. Any such Additional Bonds will be issued pursuant to a

Supplemental Indenture and constitute a distinct series.

Any Additional Bonds shall be equal, without preference or priority, to the lien and security
interest provided for the Series 2009A Bonds.

THE FOUNDATION

Based on audited financial statements, the financial position of the University of Louisville
Foundation, Inc. (the “Foundation”) as of June 30, 2009, and June 30, 2008, was as follows:

16



2004 2003

Total Assets $691,541,000 $627,622,000
Liabilities 84,402,000 87.566,000
Net Assets' $607,139,000 $540,056,000

'Net Assets has been divided into three categories: unrestricted net assets which have no donor-imposed restrictions;

temporarily restricted net assets which have donor-imposed restrictions that will expire in the future; and
permanently restricted net assets which have donor-imposed restrictions which do not expire. Unrestricted net
assets were $308,096,000 and $251,450,000 as of June 30, 2004, and June 30, 2003, respectively. Temporarily
restricted net assets were $24,761,000 and $27,913,000 as of June 30, 2004, and June 30, 2003, respectively.
Permanently restricted net assets were $274,282,000 and $260,693,000 as of June 30, 2004, and June 30, 2003,
respectively.

THE TRUSTEE

The Bank of New York Mellon Trust Company, N.A. serves as Trustee for the financing through
its corporate trust office in Louisville, Kentucky.

Except for any information provided by the Trustee concerning the Trustee, the Trustee has no
responsibility for any information in this Official Statement. Further the Trustee shall have no
responsibility for compliance with any state or federal securities laws in connection with the Series
2009A Bonds.

THE MANAGER AND THE MANAGEMENT AGREEMENT
General

The Manager of the Project is Allen & O’Hara Education Services, Inc. (the “Manager”), a
wholly owned subsidiary of EDR. EDR’s predecessor corporation was formed in 1952 and has been
engaged in student housing management and development since 1962. As of the present date, the
Manager has managed (or has been selected to manage) over 40,000 private beds of housing on or near
58 separate collegiate campuses (including the Project). The Manager’s corporate headquarters is in
Memphis, Tennessee.

The Manager operates the Project pursuant to the terms of a Student Housing Management
Agreement (the “Management Agreement”) between the Manager and the Lessee. The Management
Agreement had an initial term of five years and has been renewed on an annual basis since the expiration
of the initial term. It provides for an annual fee, payable monthly, for the Manager consisting of both a
fixed fee and a variable component.

Key Personnel

A brief description of the education and professional background of the officers of Allen &
O’Hara having primary responsibility for the development of the Project is as follows:

Paul O. Bower, President Chairman, Chief Executive Officer and President. Mr. Bower has

been with Allen & O’Hara since 1969 and was President and CEO from 1998 to 2005. Mr. Bower holds
the Certified Property Manager designation granted by the Institute of Real Estate Management and the
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Certified Hotel Administrator designation granted by the Educational Institute of the American Hotel and
Motel Association. He graduated from Cornell University in 1965 with a B.S. from the School of Hotel
Administration. He supervises the development and management operations of Allen & O’Hara and
works with lenders and owners on all financial aspects of each of Allen & O’Hara’s projects.

Randall H. Brown, Executive Vice President and Chief Financial Officer. Mr. Brown joined
Allen & O’Hara in June 1999 as Chief Financial Officer and Treasurer. Prior to joining Allen & O’Hara,
Mr. Brown served as Director-Corporate Finance with Promus Hotel Corporation. He also served in
various finance and development positions with Holiday Inns, Inc., International Paper and Price
Waterhouse. Mr. Brown holds a Certified Public Accountant designation from the State of Tennessee.
He graduated cum laude, with a B.S. in Sociology from the University of Tennessee, and cum laude, with
a B.B.A. in accountancy from the University of Memphis. Mr. Brown oversees all financial activities for
the company as well as strategic planning, corporate debt placement and lender relations.

Susan B. Arrison, Vice President of Human Resources. Ms. Arrison joined Allen & O’Hara in
1996 as Vice President of Human Resources. She earned her B.A. in Education in 1971 and her M.A. in
Information Services in 1976 from the University of Mississippi. Prior to joining Allen & O’Hara, she
was Employment/Employee Relations Vice President of National Bank of Commerce in Memphis. She
handles all matters relating to personnel management, including EEO, Affirmative Action and Wage and
Salary Administration.

William W. Harris, President of Development. Mr. Harris has been with Allen & O’Hara since
1982 and holds the MAI designation granted by the Appraisal Institute. He attended Duke University and
graduated from Rhodes College in 1969 with a B.A. in Sociology and Psychology. Mr. Harris
coordinates the development of student housing properties across the country and is knowledgeable about
all aspects of the development process, including market analysis, design, financial analysis and project
finance. Mr. Harris will be responsible for overseeing the Allen & O’Hara development team through
completion of the Project.

Thomas Trubiana, Senior Vice President. Mr. Trubiana began his career in collegiate student
housing in 1972, amassing experience in development, management, financing and acquisitions. He has
been directly involved in the development and/or management of over 50 student housing communities,
housing over 40,000 students. Mr. Trubiana is the primary individual responsible for overseeing the
successful design and completion of the Project.

Thomas J. Hickey, Senior Vice President. Mr. Hickey has been with Allen & O’Hara since
1972 and holds the CPM designation from the Institute of Real Estate Management. He earned a B.S. in
Liberal Arts in 1970, and a B.S. in Journalism in 1972 from the University of Kansas. Mr. Hickey has
been involved in student housing management since joining the firm and was named Vice President of
Management Services in 1988. He has extensive experience in the management of student apartments
and student residence halls. Mr. Hickey is the primary individual responsible for overseeing the
successful management of the Project.

Wallace L. Wilcox, Vice President of Construction. Mr. Wilcox has been with Allen & O’Hara
since 1980 and has served in various capacities in the areas of project management, maintenance and
engineering. He earned an Associate’s Degree in Industrial Engineering and Management from State
Technical Institute at Memphis. During his career, Mr. Wilcox has supervised the construction of hotels,
student housing facilities, student apartments, office buildings and churches. As Vice President of
Construction, Mr. Wilcox serves as the liaison officer between the development team, architects,
contractors and others. In addition to his other duties, Mr. Wilcox supervises the Allen & O’Hara
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Preventative Maintenance Program throughout the student housing portfolio and coordinates all capital
improvement projects for Allen & O’Hara.

THE UNIVERSITY

The University is a metropolitan research university which has had close historical and legal ties
with the Metro. The University was founded in 1798 as the Jefferson Seminary, later known as Louisville
College, and in 1846 became the University of Louisville by legislative charter. The University became a
member of Kentucky’s public higher education system on July 1, 1970 and amended its charter to reflect
its status as a state institution, subject to the administration and control of the Board of Trustees (the
“Board”) which is constituted as a public body corporate.

Pursuant to the above mentioned powers, the Board has general supervision of all lands, buildings
and other properties of the University and, subject to the statutes of the Commonwealth, control of all
expenses therefore. The Board is composed of 17 members who are appointed by the Governor of
Kentucky to staggered six-year terms, plus a member of the teaching faculty, a member of the permanent
staff of the University and a student member, each serving one-year terms. The officers of the Board are
elected by its members.

The University has established or designated as independent components the following divisions:
the College of Arts and Sciences, Graduate School, School of Dentistry, Speed Scientific School, School
of Music, School of Nursing, College of Business and Public Administration, School of Medicine,
Brandeis School of Law, the College of Education and Human Development and Kent School of Social
Work. The University as a whole is accredited by the Commission on Colleges of the Southern
Association of Colleges and Schools. It is also a member of the following agencies: The American
Council on Education, the Association of American Colleges, the Association of Urban Universities and
the Department of Education and the Commonwealth of Kentucky.

Individual program and school accreditation includes the following: The Art Therapy (expressive
therapies) program is accredited by the American Art Therapy Association. The Audiology and Speech
Pathology program is accredited by the American Speech-Language-Hearing Association. The College
of Business and Public Administration (graduate and undergraduate business; Accountancy program) is
accredited by the American Assembly of Collegiate Schools of Business (AACSB). The Chemistry
program is accredited by the American Chemical Society. The School of Dentistry and the Dental
Hygiene program are accredited by the Commission of Dental Accreditations of the American Dental
Association. The College of Education and Human Development is accredited by the Department of
Education, Commonwealth of Kentucky and National Council for Accreditations of Teacher Education.

The Chemical, Civil Electrical, Industrial, Engineering Math and Computer Science and
Mechanical Engineering programs are accredited by the Accreditation Board for Engineering and
Technology. The Family Therapy program is accredited by the Commission on Accreditation for
Marriage and Family Therapy. The Graduate Medicine (House Staff) program is accredited by the
Accreditation Council for Graduate Medical Education, The Interior Design Program is accredited by the
Foundation for Interior Design Education Research, The Brandeis School of Law is accredited by the
Section of Legal Education and Admissions to the Bar of the American Bar Association and the
Association of American Law Schools. The School of Medicine is accredited by the Liaison Committee
on Medical Education, a joint committee of the American Medical Association and the Association of
American Medical Colleges. The Music School is accredited by the National Association of School of
Music. The School of Nursing is accredited by the Council on Collegiate Nursing Education. The
Paralegal Studies program is accredited by the Section on Paralegal Education of the American Bar
Association. The Public Administration program is accredited by the National Association of Schools of
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Public Affairs and Administration. The Social Work program is accredited by the Council on Social
Work Education. The Clinical Psychology program is accredited by the American Psychological
Association. The Sports Management program is accredited by the Sport Management Program Review
Council of the National Association for Sport and Physical Education.

The University, with its present enrollment of 21,725 graduate, professional and undergraduate
students for the 2005-2006 academic year, is located in three campuses. This includes 1,574 house staff,
post-doctorals and professionals in medicine and dentistry. The main Belknap Campus is located in
south-central Louisville; the School of Medicine, the School of Nursing and the School of Dentistry are
located in the downtown Health Sciences Center. The Belknap Campus has 65 academic and related
buildings with a book value of $296,820,290. (Housing facilities include seven residence halls, nine
sorority/fraternity houses and apartment buildings with a book value of $23,659,325.) The Shelby
Campus (formerly the campus of Kentucky Southern College) is located on Shelbyville Road in Jefferson
County, Kentucky, and contains three academic and related buildings, having a book value of $7,809,584.

The downtown Health Sciences Campus with an approximate enrollment of 3006 students
contains 16 academic buildings, a parking deck and three buildings comprising the University Hospital,
with a book value of $189,602,141. In the same area, the University owns a medical/dental apartment
and residence hall with a book value of $3,625,990.

The University plant includes buildings located on approximately 776.47 acres of land. In
addition, the University owns the 212-acre Horner Wildlife Sanctuary, located in Oldham County,
Kentucky.

Board and Administrative Officers

Governing Board. The Governing Body of the University is the Board of Trustees consisting of
17 members appointed by the Governor, one faculty member, one staff member and one student member.
Pursuant to Section 164.830 of the Kentucky Revised Statutes, the Board is a body corporate with the
corporate powers and immunities usually vested in corporations and, as such, subject to the statutes of the
Commonwealth, has control and management of the University, together with the properties and funds
thereof.

BOARD OF TRUSTEES

Name Board Term Expires Occupation
Ulysses L. Bridgeman, Jr. 2008 President
Chairman Bridgeman Foods, Inc.
J. Chester Porter 2006 Attorney
Vice-Chair Porter & Associates
Nathaniel E. Green 2007 President
Treasurer NE Green & Associates
Sandra Metts Snowden 2009 President
Secretary Metts Realty
Marie K. Abrams 2009 Retired Legislative Aide
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Name Board Term Expires Occupation

Angela McCormick Bisig 2005 Judge
Kevin Cogan 2006 Real Estate Developer
Jefferson Development Group, Inc.
Dr. William Pierce 2005 Professor
Owsley Frazier 2007 Director
Owsley Brown Frazier Family
Foundation
Grant Helman 2008 Attorney
Smith & Helman
Tommie Burns, Jr. 2008 Chairman and CEO
T & WA, Inc.
William Brammell, Jr. 2006 Student Representative
Donna Tinsley Denny 2007 Retired elementary school counselor
Jessica S. Loving 2009 President
Jessica Loving & Associates
Margaret Handmaker 2010 Mercer Human Resources Consulting
Stephen Poe 2010 President
Poe Companies
William A. Stone 2010 Louisville Plate Glass Co.
Bill Forman 2006 University Staff Senate
Elizabeth Worland 2006 Director of Office of Youth and
Young Adult Ministry

Diocese of Covington,
Catholic Center

Administrative Officers.

Dr. James R. Ramsey, President. Dr. Ramsey became president of the University of Louisville
on November 14, 2002, after serving as acting president since September 2, 2002. Prior to becoming
president, he had served as senior policy advisor and state budget director for the Commonwealth as well
as senior professor of economics and public policy at the University since 1999. Dr. Ramsey has held
numerous academic positions, including serving as vice chancellor for finance and administration at both
the University of North Carolina at Chapel Hill and Western Kentucky University. He has been associate
dean, assistant dean and director of public administration in the College of Business Administration at
Loyola University and a research associate for the University of Kentucky’s Center for Public Affairs.
He has served on the faculties of the University of North Carolina at Chapel Hill, Western Kentucky
University, the University of Kentucky, Loyola University and Middle Tennessee State University in
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addition to the University. Dr. Ramsey also has held a number of positions in state government,
including interim commissioner of the Office of the New Economy and special advisor to the chairman of
the Kentucky Council on Postsecondary Education. Dr. Ramsey earned a bachelor’s degree in business
administration from Western Kentucky University and master’s and doctoral degrees in economics from
the University of Kentucky.

Dr. Shirley C. Willihnganz. Executive Vice President and University Provost. Dr. Shirley C.
Willihnganz received a Ph.D. from the University of Illinois-Urbana in 1988. She received an M.A. in
Speech Communication from Wayne State University in 1979 and a B.A. from Wayne State University in
Journalism and Psychology in 1973. Dr. Willihnganz came to the University of Louisville in 1985 as
Assistant Professor of Communication in the College of Arts and Sciences. In 1992, she was promoted to
Associate Professor and she became a full Professor in 2002. From 1996-1999, she served as Associate
Dean in the College of Arts and Sciences, and she was named Acting Dean of the College for 1999-2000.
Dr. Willihnganz chaired the Department of Communication from 2001 to 2002. Dr. Willihnganz was
named Acting Provost, effective June 2002. In May, 2004, Dr. Willihnganz was named Executive Vice
President and University Provost.

Dr. Larry N. Cook, Executive Vice President for Health Affairs. Dr. Larry Cook was appointed
by the University Board as Executive Vice President for Health Affairs in April, 2005, after serving in an
interim capacity since August, 2004. He assumed the leadership of U of L's Health Sciences Center,
located in downtown Louisville, which includes oversight of the Schools of Medicine, Nursing, Dentistry,
and Public Health, as well as 17 centers and institutes. As EVPHA, Dr. Cook also serves as a key
member of President James Ramsey's leadership team. Dr. Cook joined the University faculty in 1974
after completing his pediatric residency at the University of Colorado Medical Center and his neonatology
fellowship at the University. He was named chair of the pediatrics department and chief of staff at Kosair
Children's Hospital in 1994, and is a practicing neonatologist, who is regarded as the architect of
advanced technology neonatal intensive care in the region. He also is past president and chairman of the
School of Medicine's practice plan board and the Medical School Practice Association. Dr. Cook has
served as chairman of the board and been instrumental in the development of University Health Care Inc.,
a Medicaid managed-care HMO doing business as Passport, with responsibility for more than 135,000
lives in 15 counties. Dr. Cook obtained his B.S. and M.D. from the University of Louisville. He is a
member of the Jefferson County Medical Society, American Academy of Pediatrics, American Medical
Association, Kentucky Pediatric Society, Kentucky Medical Association, the American Pediatric Society
and numerous other professional societies.

Mr. Michael J. Curtin, Vice President for Finance. Michael J. Curtin received a B.S. in Finance
from Western Kentucky University, an M.B.A. from the University of Louisville in 1977, and an M.S.S.
(Master of Strategic Studies) from the U.S. Army War College at Carlisle, Pa. in 1999. He has been Vice
President for Finance at the University of Louisville since 2003. He was the Director of the Office for
Planning and Budget from 1995 to 2003 and Director of Budget and Financial Planning from 1985 to
1995. From 1970 to 1974 he was Assistant to the Director, Office of Program Analysis for the Kentucky
Department for Human Resources, specializing in financial systems. Mr. Curtin also is a reserve
Brigadier General currently serving as Deputy Commander of the Kentucky Army National Guard.

Dr. Denise D. Gifford, Vice President for Student Affairs. Dr. Denise D. Gifford holds an Ed.D.
in Higher Education Administration from the University of Kentucky, a M.Ed. in Student Personnel
Administration from Ohio University and a B.S. in Hearing and Speech Science, also from Ohio
University. Dr. Gifford has been Vice President for Student Affairs since January 1995. She is a former
Assistant Vice President for Student Life at the University of Louisville and is an adjunct assistant
professor in the Department of Educational and Counseling Psychology.
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Mpr. Daniel Hall, Vice President for External Affairs. Mr. Daniel Hall received a B.A. in
Psychology from Dartmouth College in 1973 and a J.D. from Harvard University School of Law in 1976.
He has been Vice President for University Relations since November 1998. He was assistant to the
President for University Relations at the University from 1985 to 1998. Before 1985, Mr. Hall served as
Chief of Staff to U.S. Representative Romano Mazzoli from 1980 to 1985, was in private practice with
two different Louisville law firms from 1979 to 1980, and from 1976 to 1977, and served as Chief
Counsel to the House District of Columbia Subcommittee on Judiciary from 1977 to 1978. He also has
teaching experience at the University.

Dr. Nancy C. Martin, Senior Vice President for Research. Dr. Nancy C. Martin received a B.A.
in Biology from Pitzer College in 1970 and a Ph.D. in Biology from Harvard University in 1975. She
was appointed Acting Vice President for Research and Development, University of Louisville in
October 1996, and continues her appointment as the Preston Pope Joyes Professor of Biochemistry,
School of Medicine. She served as Associate Dean of Research at The University of Louisville, School
of Medicine from 1993 until October 1996. Before coming to Louisville, she was an Assistant and
Associate Professor of Biochemistry at The University of Texas Southwestern Medical School from 1979
to 1987 and Assistant Professor of Biochemistry, University of Minnesota Medical School from 1977 to
1979. She was an American Cancer Society Postdoctoral Fellow in the laboratory of Dr. Murray
Rabinowitz, Departments of Biochemistry and Medicine, The University of Chicago from 1975 to 1977.

Ronald L. Moore, Vice President for Information Technology. Ronald L. Moore received a
B.B.A. and an M.B.A. (emphasis in accounting and finance) from Cleveland State University, and a J.D.
from Cleveland - Marshal College of Law (emphasis in business law and taxation). He has been Vice
President for Information Technology at the University of Louisville since 1987, Associate Vice President
for Computing and Telecommunications and Executive Director for Computing and Telecommunications
from 1984 to 1987. Prior to coming to the University, he served as Director of Computing Services at
Cleveland State University from 1977 to 1984, Director of Management Systems and Assistant Controller
at Cleveland State University from 1972 to 1977, Public Accountant, Emery E. Gall from 1970 to 1972,
and as a Flight Navigator with the U.S. Marine Corps from 1966 to 1970.

Mr. Larry L. Owsley, Vice President for Business Affairs. Larry L. Owsley received a B.A. in
History from Centre College in 1969, an M.P.A. from the University of Virginia in 1971 and an M.P.P.
from the University of California at Berkeley in 1973. He has been the Chief Business Officer at the
University of Louisville since 1983. He was Associate Director of the Kentucky Office for Policy
Management from 1981 to 1983. From 1977 to 1981, he was Deputy Executive Director for Finance for
the Kentucky Council on Higher Education. From 1974 to 1977 he was Assistant to the Director, Health
and Medical Sciences Program, University of California - Berkeley. From 1973 to 1974, he was a
Program Review Analyst for the California Department of Finance.

Mpr. Joseph S. Beyel, Vice President for University Advancement. Mr. Joseph S. Beyel received
an M.S. in Liberal Studies from Nazareth College in Rochester, New York in 1977. He received a B.S. in
Education from Mount St. Mary’s College in Emmitsburg, Maryland in 1972. Mr. Beyel was appointed
Vice President for Development and Alumni at the University of Louisville in May 2000. Before coming
to Louisville, he was the Vice Chancellor for Development and Alumni Affairs at Duke University’s
Medical Center from 1995 to 2000. Mr. Beyel served as Director of Medical Center Development at the
University of Michigan from 1985 to 1995. He also served as the Director of Medical Development at
Georgetown University from 1982 to 1985.
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Operations of the University

Student Enrollment. The following schedule indicates the Fall Semester head count and
full-time-equivalent enrollment at the University for each of the last five academic years. The full-time
enrollment calculation is made in accordance with the method used by the United States Department of
Education. Unless otherwise noted, the source for all of the following information is the University.

First Total Head Full-Time
Academic Undergraduate Graduate Professional Count Equivalent*
Year
2004-05 14,933 4,926 1,866 21,725 16,053
2003-04 14,724 4,885 1,855 21,464 15,801
2002-03 14,475 4,764 1,850 21,089 15,281
2001-02 14,131 4,438 1,825 20,394 14,685
2000-01 14,477 4,458 1,833 20,768 14,612

*Full-time and part-time enrollment equated to full-time enrollment.

Approximately 11% of the undergraduate students enrolled in the University are nonresidents of
Kentucky, and it is anticipated that the percentage of nonresident enrollments will remain at this level in
future years. Using regional and national surveys of future college age population and historic enrollment
data, and taking into consideration the policies of the Kentucky Council for Postsecondary Education
relating to enrollment requirements which limit enrollment, the University has projected that enrollment
will remain at its current level through academic year 2008. Although enrollment is expected to be
limited, the University does expect to increase the portion of those students who live in campus
residences.

Geographic Distribution. The following table shows the place of origin, by region, of the
full-time and part-time students as of September 2004:

Geographic Distribution Percentage of Total
Mid-Atlantic 0.60
South Atlantic 2.00
New England 0.20
Mountain 0.70
Pacific 0.40
East South Central 82.00
East North Central 7.40
West South Central 0.50
West North Central 0.50
International 5.70

Total 100.00

Applications. The following table shows the number of applications, acceptances and
enrollments for the fall semester of each of the last five academic years for the freshman undergraduate
class:

24



Freshman Applications, Acceptances and Enrollments

Ratio of Ratio of
Acceptances Enrollments
Academic Applications to Enrolled to
Year Received Accepted Applications Acceptances
2004-05 5,335 4,325 81.07% 2,358 54.52%
2003-04 5,284 4,189 79.23 2,307 55.07
2002-03 5,306 4,076 76.82 2,318 56.87
2001-02 5,201 3,924 75.40 2,261 57.62
2000-01 4,711 4,144 88.00 2,365 57.07

American College Test. The following table presents information on composite American
College Test (“ACT”) scores of freshmen entering during the fall semester in each of the past
five academic years and national mean ACT scores:

University of Louisville Freshman National

Academic Year Freshman Mean ACT Scores* Mean ACT Scores
2004-05 23.6 20.9
2003-04 23.4 20.9
2002-03 23.2 20.8
2001-02 22.6 20.8
2000-01 22.1 21.0

*The maximum score possible on this test is 36.

The following table shows full-time undergraduate and graduate tuition for the 2004-2005
academic year and the previous four academic years:

Undergraduate Tuition

Resident Non-Resident
Annual Annual
Academic Resident Percentage Non-Resident Percentage

Year Tuition and Fees Increase Tuition and Fees Increase
2005 $5,532 9.7% $15,092 9.7%
2004 5,040 13.2 13,752 13.0
2003 4,450 9.0 12,166 9.0
2002 4,082 7.6 11,162 6.6
2001 3,794 10,472
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Graduate Tuition

Resident
Annual
Academic Resident Percentage

Year Tuition and Fees Increase
2005 $6,006 9.7%
2004 5,472 13.0
2003 4,842 9.0
2002 4,442 7.4

2001 4,134

University Housing

Non-Resident

Annual
Non-Resident Percentage
Tuition and Fees Increase
$16,554 9.7%
15,084 13.0
13,338 9.0
12,236 6.5

11,486

The University currently offers 1,520 beds of housing and 173 apartment units (exclusive of the
Project). These University facilities represent housing for 10.5% of total enrollment. The University’s
housing facilities as of fall 2005 are expected to consist of the following:

Building Year Built

2005/2006
# of Beds/Units

Traditional Residence Halls

Miller Hall 1964
Unitas Tower 1970
Threlkeld Hall 1962
Stevenson Hall 1959
Louisville Hall 1990
Complex 1970
Medical/Dental Hall 1966

Apartments
University Tower 1966
Medical/Dental Apartments 1964
Total Beds/Apartments

288 beds
308 beds
243 beds
174 beds
215 beds
243 beds
27 beds

100 units
73 units
1,693 beds/units

The University’s housing was 94% occupied in the spring of 2005.
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Room and charges for University housing over the past five academic years are listed in the table

below:
Room and Board Charges Per Month"
Traditional
Dormitory Suite Apartments
Academic Single Double Single Double Double One Two
Year Occupancy Occupancy Occupancy Occupancy  w/Bath Efficiency Bedroom Bedroom
2005 $594 $396 $570 $458 $515 $588 $648 $741
2004 555 368 533 428 480 570 630 720
2003 520 347 503 417 450 544 595 700
2002 413 275 364 285 355 498 573 685
2001 368 245 324 283 317 470 540 645

"Suite and dormitory rents payable by semester; apartment rents payable monthly (nine-month leases). Figures given are
12-month equivalents.

All first-year students residing in University housing must pay board (except those residing in the Project). Project residents,
however, are eligible for board.

The Lessee operates Bettie Johnson Hall, a four-story, Class A, apartment style student housing
facility consisting of 224 apartments containing 490 beds; Bettie Johnson Hall is located on the northeast
corner of the University’s Belknap campus. The Phase I project was completed in August 2000. Monthly
rental rates per bed in Bettie Johnson Hall range from $470 to $805 per bed based on a 12-month lease.
Shorter term leases are available for an additional $35 per month. In addition, each student is charged
another $20 per month for utilities. Average occupancy for the academic year 2004-2005 was 100%.

The Lessee also operates Herman and Heddy Kurz Hall, a three-story, Class A, suite style student
housing facility consisting of 131 rooms containing 402 beds, Herman and Heddy Kurz Hall is located on
the northwest side of the University’s Belknap campus. The Phase II project was completed in July 2003.
Monthly rental rates per bed in Herman and Heddy Kurz Hall range from $405 to $575 per bed based on a
9-month lease. Average occupancy for the academic year 2004-2005 was 100%.

ESTIMATED SOURCES AND USES OF FUNDS

The schedule below contains the approximate sources and uses of funds resulting from the sale of
the Series 2009A Bonds:

SOURCES OF FUNDS: Series 2009A Series 2005B Total
Par Amount of Series 2009A Bonds $15,250,000.00
Premium
TOTAL SOURCES OF FUNDS
USES OF FUNDS:

Redemption of Series 2002 A Bonds
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Issuance Costs
TOTAL USES OF FUNDS

THE GROUND LEASE
General

The Ground Lease is dated as of July 1, 2002 and is between the Commonwealth for the use and
benefit of the University, as lessor (the “Ground Lessor” or the “Lessor”) and Lessee. The term of the
leasehold estate created by the Ground Lease will commence on July 1, 2002 (the “Commencement
Date”) and expire on the day immediately preceding the fortieth anniversary of the Commencement Date
unless otherwise extended or sooner expired or terminated in accordance with the terms of the Ground
Lease or by operation of law. The Ground Lease is a “net lease,” and the University is to receive all
payments required to be made by the Lessee free from any setoffs, recoupments or deductions of any
kind. The Lessee agrees to maintain and operate the Project as a student housing facility for the
University.

Certain Definitions

1t should be noted that the definitions set forth below pertain only to this section entitled “THE
GROUND LEASE” and are not intended to replace the definitions set forth and used in any other section
of this document.

“Lease Year” means each 12-month period commencing on the first day of July of a given year
and ending on the last day of June of the following year.

“Leasehold Estate” means the leasehold estate of the Lessee in the Property created under the
Ground Lease.

“Leasehold Mortgage” means the initial Leasehold Mortgage to the Credit Facility Issuer and any
Refinance Mortgage and any other encumbrance of the Lessee’s interest in the Ground Lease as security
for any indebtedness Lessee or Lessee’s successors and assigns may incur, whether by mortgage or other
security instrument.

“Leasehold Mortgagee” means the holder of the indebtedness secured by any Leasehold
Mortgage or any agent or fiduciary therefor and any designee thereof for the purpose of taking title to
Lessee’s interests in the Ground Lease or entering into a Leasehold Mortgage, including the Credit
Facility Issuer and any assignee of the Credit Facility Issuer.

“Net Available Cash Flow” for each Lease Year means the amount transferred from time to time
to the Lessee from the Surplus Fund created under the Indenture.

“Refinance Mortgage” means any Leasehold Mortgage which secures any indebtedness incurred
to refinance the indebtedness initially secured by the Leasehold Mortgage.

“Tax-Exempt Status” means generally that the Lessee is a 501(c)(3) corporation and is exempt
from federal income tax under Section 501(a) of the Code.

“Total Reserves” means, for any Lease Year, the amounts set aside in reserve for any and all
reasonable purposes in connection with the maintenance and operation of the Project, including, but not
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limited to, reserves for repair and replacement of personality, reserves for maintenance and capital
expenditures and such other reserves as may be approved by the Lessor, from time to time.

Calculation of Annual Rent

The Lessee has agreed to pay to the Ground Lessor throughout the term of the Ground Lease
annual rent (hereinafter referred to as the “Rent”) in the amount of Net Available Cash Flow for each
Lease Year; provided, however, if the Net Available Cash Flow for any year is -0- or a negative amount,
no Rent shall be paid to the Ground Lessor under the Ground Lease and it is understood that Lessee will
be under no obligation, express or implied, to contribute or pay the Ground Lessor for any such deficit in
Net Available Cash Flow.

Amendments and Modifications

The Lessee or the Ground Lessor shall not cancel, surrender or modify the Ground Lease without
the prior written consent of any Leasehold Mortgagee. There shall be no material modification in the
Leasehold Mortgage or related documentation without the Ground Lessor’s prior written consent.

Operation and Management

Upon completion of construction of the Project, the Lessee shall operate the Project as a student
housing facility to serve resident students of the University. It should be noted that the Lessee, pursuant
to the Loan Agreement, has agreed to rent the facilities of the Project only to students, faculty and staff of
the University or of another college or university affiliated with the University by agreement or otherwise,
and which is a 501(c)(3) corporation under the Code. In addition, the Project may be used for
conferences sponsored by the University or Lessee on a short-term basis if and to the extent that some
Units are not leased to Residents at the time of the conference.

The Lessee will enter into a management agreement for the Project with the Manager, and certain
parameters are set forth for the provisions of a management agreement. Such parameters are consistent
with the provisions of the Management Agreement. (See “THE MANAGER AND THE
MANAGEMENT AGREEMENT.”)

Commitment of the University

As part of the Student Marketing Plan, the University has agreed to include the Project among its
student housing offerings and information packages and will cooperate with the Lessee and the Manager,
to proactively encourage students who are seeking housing to become residents of the Project. Pursuant
to the terms of the Ground Lease, the University has agreed, subject to then-existing generally applicable
University policy, to withhold transcripts and not permit the registration of any resident who is in default
under his or her rental agreement. The University has further agreed that, prior to the acquisition,
construction or operation of any additional student housing facilities, that its Board of Trustees (or any
successor governing body) will make a reasonable finding that such acquisition, construction or operation
of additional student housing will not negatively impact the occupancy of the Project during the term of
the Ground Lease.

Environmental Indemnification
Lessor will acknowledge in the Ground Lease that any and all environmental conditions and

contamination existing as of the effective date thereof (whether known or unknown) are the sole
responsibility of the Lessor. The Lessor will release the Lessee, the Leasehold Mortgagee, anyone to
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whom the Leasehold Mortgage may convey the Lease, and all of then officers, employees, directors, and
agents from any and all claims, demands, liabilities, costs or expenses (including reasonable attorneys
fees) caused by, growing out of, or otherwise happening in connection with any such environmental
condition existing as of the effective date of the Ground Lease. The Lessor will acknowledge that it will
be solely responsible for the cost of all remediation of any such environmental condition, if any.

Required Insurance

The Lessee has agreed to maintain certain insurance with respect to the Premises for the duration
of the Loan Agreement. Such requirements are set forth in “APPENDIX B—SUMMARIES OF
PRINCIPAL FINANCING DOCUMENTS—THE LOAN AGREEMENT—Insurance.”

Events of Default
The following constitute Events of Default under the Ground Lease:

(a) the Lessee fails to perform, following notice and any opportunity to cure, any of
its other obligations under the Ground Lease; or

(b)(i) if the Lessee is adjudicated a bankrupt; (ii) if a permanent receiver is appointed
for the Lessee’s interest in the Project and such receiver is not removed within 90 days after
notice from the Ground Lessor to the Lessee to obtain such removal; (iii) if the Lessee voluntarily
or involuntarily takes advantage of any debtor relief proceedings under any present or future law
whereby the Rent or any part thereof is reduced or payment thereof deferred and said proceedings
are not dismissed within 90 days after notice from Lessor to the Lessee to obtain such dismissal;
(iv) if the Lessee makes a general assignment for benefit of creditors; or (v) if the Project or the
Lessee’s effects or interests therein are levied upon or attached under process against the Lessee,
and the same is not satisfied or dissolved within 90 days after notice from Lessor to the Lessee
either to (A) obtain satisfaction or dissolution thereof, or (B) take reasonable efforts to cure
within 90 days and diligently pursue the dissolution or satisfaction thereof.

Remedies

Subject to the provisions of the Ground Lease relating to the rights of the Leasehold Mortgagee,
upon the occurrence of an Event of Default and the expiration of the applicable cure period, the Lessor
may pursue any remedy available under the laws of the Commonwealth of Kentucky, including, without
limitation, the following:

6)] Terminate the Ground Lease immediately upon written notice thereof to the
Lessee, and thereafter, without legal process, enter upon and take possession and control of the
Premises to the complete exclusion of the Lessee. The Lessor may also demand, collect and
retain all rents due from tenants occupying the Premises and the Lessor may otherwise treat and
occupy the Premises as if the Ground Lease had expired of its own limitation.

(ii) As the Lessee’s legal representative, without terminating the Ground Lease, relet
the Premises upon obtaining the written consent of the Leasehold Mortgagee.

Limitations on Termination Rights of Lessor

The Ground Lease grants the Leasechold Mortgagee an additional 90 days to cure any Event of
Default under the Ground Lease. If, following the expiration of all applicable cure periods, the Lessor
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elects to terminate the Ground Lease, the Leasehold Mortgagee will have the right to postpone and extend
the date of termination as fixed by the provisions of the Ground Lease for a period of not more than
six (6) months from the expiration of the ninety (90) day cure period described above, provided that the
Leasehold Mortgagee shall pay the Rent and other charges required to be paid under the Ground Lease
during such period, and provided further, that the Leasehold Mortgagee of the Ground Lease shall
forthwith take steps necessary to acquire the Lessee’s interest and estate in the Ground Lease by
foreclosure of its Leasehold Mortgage, or otherwise, and shall prosecute such action to completion with
due diligence. Such six (6) month period shall be extended for such period as shall be reasonably
necessary to complete these steps with reasonable diligence and continuity.

Mortgagee Lease

The Lessor has agreed that in the event of a termination of the Ground Lease by reason of any
default by the Lessee, the Leasehold Mortgagee shall have the option, but not the obligation, to enter into
a lease (hereinafter referred to as a “Mortgagee Lease”) of the Project with the Lessor for the remainder of
the term of the Ground Lease effective as of the date of termination, at the same Rent and upon the same
terms, provisions, covenants and agreements as contained in the Ground Lease and subject to no
additional exceptions or encumbrances other than the Permitted Exceptions (and any additional
exceptions or encumbrances created or consented to by Lessor) and to the rights, if any, of the parties then
in possession (actual or constructive) of any part of the Project.

Ownership of Project

Title to the real estate upon which the Project is located is vested in the Lessor. Subject to the
terms and conditions of the Ground Lease, the title to all Improvements, Furnishings and Equipment
located on the Land shall be vested in the Lessee until termination of the Ground Lease, at which time all
title to and ownership of them automatically and immediately shall vest in the Lessor.

Rental Agreements

The Ground Lease incorporates the Student Marketing Plan which sets forth (a) the Lessee’s
obligation to enter into Rental Agreements only with students and faculty of the University, and other
colleges and universities affiliated therewith which are 501(c)(3) corporations under the Code, (b) the
form and content of the Rental Agreement to be used, (c)the permitted duration of the Rental
Agreements, (d) the permitted rents to be charged under the Rental Agreements and (e) the Student
Marketing Plan that the Lessee shall implement.

Parking License

The Lessor will agree, in the Ground Lease, to grant to the Lessee a license for the term of the
Ground Lease for a minimum of seven hundred fifty (750) parking spaces in the University parking area
most immediately adjacent to the Project for the use of the occupants and staff of the Project. In the event
the parking needs of the Project are less than the seven hundred fifty (750) spaces, the Lessee will
temporarily release such spaces, from time to time, and the obligation of the Lessor to provide the
maximum number of spaces to the Lessee shall renew on an annual basis at the beginning of each Lease
Year.
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TAX EXEMPTION
Series 2009A Bonds

In the opinion of Stites & Harbison, PLLC, Louisville, Kentucky, as Bond Counsel, under
existing law, as presently enacted and construed, interest on the Series 2009A Bonds is excluded from the
gross income for federal income tax purposes assuming the accuracy of the certifications of the Issuer and
the Lessee and assuming continuing compliance by the Issuer and the Lessee with the requirements of the
Code. Interest on the Series 2009A Bonds will not be an item of tax preference for purposes of
determining alternative minimum taxable income for individuals and corporations, but interest on
Series 2009A Bonds will be taken into account in determining the alternative minimum tax for certain
corporations and in computing the environmental tax imposed on certain corporations. Interest on
Series 2009A Bonds held by foreign corporations may be subject to the branch profits tax imposed by the
Code.

Ownership of the Series 2009A Bonds may result in collateral federal income tax consequences
to certain taxpayers, including, without limitation, financial institutions, property and casualty insurance
companies, individual recipients of Social Security or Railroad Retirement benefits, certain S corporations
and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry the
Series 2009A Bonds. Prospective purchasers of the Series 2009A Bonds should consult their tax advisors
as to collateral federal income tax consequences.

Under the laws of the Commonwealth as presently enacted and construed, the Series 2009A
Bonds and the interest thereon are exempt from income and ad valorem taxation by the Commonwealth
and any of its political subdivisions. The Series 2009A Bonds are not exempt from estate or inheritance
taxes or any taxes on financial institutions measured by income or any other taxes not levied or assessed
directly on the Series 2009A Bonds, the interest thereon, their transfer or the income therefrom.

Bank Qualified

The Issuer has represented that it does not reasonably anticipate issuing greater than $30,000,000
of tax-exempt obligations in calendar year 2009 (excluding certain private activity and refunding bonds)
and that it has designated the Bonds as “qualified tax-exempt obligations” within the meaning of Section
265(b)(3) of the Code. Accordingly, Bond Counsel is of the opinion that in the case of certain banks,
thrift institutions or other financial institutions owning the Bonds, a deduction is allowed for 80% of that
portion of such institutions’ interest expense allocable to interest on the Bonds. Bond Counsel has
expressed no opinion with respect to any deduction for federal tax law purposes of interest on
indebtedness incurred or continued by a holder of the Bonds or a related person to purchase or carry the
Bonds.

The forms of Bond Counsel’s approving opinions are included as Appendix C hereto.
LITIGATION

There is no litigation now pending or threatened against the Issuer, of which the Issuer has
knowledge, which restrains or enjoins the issuance or delivery of the Series 2009A Bonds or questions or
affects the validity of the Series 2009A Bonds or the proceedings and authority under which they are to be
issued. To the Issuer’s knowledge, neither the creation, organization or existence of the Issuer, nor the
title of the present members or other officers of the Issuer to their respective offices, is being contested or
questioned. There is no litigation now pending or threatened against the Issuer, of which the Issuer has
knowledge, which in any manner questions the right of the Issuer to enter into the Indenture or the Loan
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Agreement or to secure the Series 2009A Bonds in the manner provided in the Indenture. There is no
litigation now pending or threatened against the Lessee, of which the Lessee has knowledge, which in any
manner questions the right of the Lessee to enter into or perform its obligations under the Ground Lease,
the Loan Agreement or the Leasehold Mortgage.

LEGAL MATTERS

Certain legal matters pertaining to the Issuer and its authorization and issuance of the Series
2009A Bonds are subject to the approving opinions of Stites & Harbison, PLLC, Bond Counsel. The
forms of the approving opinions of Stites & Harbison, PLLC are included as Appendix C hereto. Certain
legal matters will be passed upon for the Issuer by its counsel, James T. Carey, Esq., Assistant County
Attorney; for the Lessee by its counsel, Greenebaum Doll & McDonald PLLC, Louisville, Kentucky; for
A&O by Martin, Tate, Morrow & Marston, P.C.; and for the Underwriter by Kutak Rock LLP, Omaha,
Nebraska. The fees of Bond Counsel and Underwriter’s Counsel are contingent on issuance of the Series
2009A Bonds.

RATING OF THE SERIES 2009A BONDS
S&P is expected to assign the Series 2009A Bonds a rating of “ ”. An explanation of the
significance of such ratings may be obtained from S&P. S&P was furnished with the information
contained in a preliminary form of this Official Statement and other information. Generally, ratings
agencies base their rating on such materials and information, as well as their own investigation, studies
and assumptions. The ratings reflect only the views of S&P, and neither the Lessee, the Issuer, nor the
Underwriter makes any representation as to the appropriateness of the ratings.

It should be noted that there is no assurance that such rating will continue for any given period of
time or that it will not be revised downward or withdrawn entirely by such rating agency, if in the
judgment of such rating agency, circumstances warrant such action. Any such downward revision or
withdrawal of such rating may have an adverse affect on the market price of the Series 2009A Bonds.

CONFLICTS OF INTEREST

As indicated herein, Stites & Harbison, PLLC, Louisville, Kentucky, Bond Counsel, also is
serving as counsel to the Foundation in connection with the delivery of its Guaranty and as counsel to the
University and the Lessee.

UNDERWRITING

Morgan Keegan & Company, Inc. (the “Underwriter”), has entered into a Bond Purchase
Agreement with the Issuer and the Lessee, to purchase the Series 2009A Bonds at a purchase price of
$ (net of compensation to the Underwriter in connection with the Series 2009A Bonds in
the form of the discount in the amount of § ). The obligation of the Underwriter to purchase
and to sell the Series 2009A Bonds will be subject to various conditions contained in the Bond Purchase
Agreement, including the receipt of a rating on the Series 2009A Bonds of at least “  ” from S&P.

The Underwriter is purchasing the Series 2009A Bonds and intends to offer the Series 2009A
Bonds to the original purchasers thereof at the offering prices set forth on the cover page of this Official
Statement, which offering price may subsequently be changed without any requirement of prior notice.
The Underwriter has reserved the right to permit other securities dealers who are members of the National
Association of Securities Dealers, Inc. to assist in selling the Series 2009A Bonds. The Underwriter may
offer and sell Series 2009A Bonds to certain dealers at prices lower than the public offering price or
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otherwise allow concessions to such dealers who may re-allow concessions to other dealers. Any
discounts and/or commissions that may be received by such dealers in connection with the sale of the
Series 2009A Bonds will be deducted from the Underwriter’s discount.

The Lessee has agreed to indemnify the Underwriter against certain civil liabilities, including
certain liabilities under federal securities laws. Under existing statutes, regulations, and court decisions,
the enforceability of such an agreement to indemnify is uncertain.

CONTINUING DISCLOSURE

It has been determined that no financial or operating data concerning the Issuer is material to any
decision to purchase, hold or sell the Series 2009A Bonds, and the Issuer will not provide any such
information. The Lessee has undertaken all responsibilities for any continuing disclosure to Bondholders
as described below, and the Issuer shall have no liability to Bondholders or any other person with respect
to such disclosures.

The Lessee will undertake in a Continuing Disclosure Agreement dated as of December 1, 2009
(the “Continuing Disclosure Agreement”) between the Lessee and the Trustee, as Trustee and
dissemination agent, to comply with the provisions of Rule 15¢2-12 (the “Rule”), promulgated by the
Securities and Exchange Commission (the “SEC”), by providing certain annual financial information and
operating data and event notices required by the Rule. Such information is to be filed with all Nationally
Recognized Municipal Securities Information Repositories (“NRMSIRs”) and to any Kentucky qualifying
state information depository that may be created. Such undertaking requires the Lessee to provide only
limited information at specified times.

As of the date of this Official Statement, no state information depository (“SID”) has been created
for Kentucky. If, however, a SID is hereafter created for Kentucky, the Lessee is obligated to make
filings and provide notices to the SID as required by the Rule. Investors and other interested parties may
contact any NRMSIR for additional information concerning its services. The Lessee makes no
representation as to the scope of the services provided to the secondary market by any NRMSIR or as to
the costs for the provision of such services by any NRMSIR.

In the event of any failure of the Lessee to provide the required continuing disclosure, any
Bondholder may bring an action seeking specific performance of the Lessee’s obligations to provide
continuing disclosure. No assurance can be given as to the outcome of any such proceeding.

Failure by the Lessee to comply with the continuing disclosure obligations in the Continuing
Disclosure Agreement will not be an “Event of Default” under the Leasehold Mortgage, the Loan
Agreement, the Indenture or under any other Bond Document, and the sole and exclusive remedy for such
failure shall be an action brought by or on behalf of the holders of the Series 2009A Bonds to compel
specific performance of the Lessee’s continuing disclosure obligations, as described above.

The proposed form of Continuing Disclosure Agreement is attached hereto as Appendix E.
MISCELLANEOUS

The Lessee has furnished all information herein relating to the Lessee under the headings “THE
LESSEE” and “LITIGATION.” The Manager has furnished all information herein relating to the
Manager, the Management Agreement and the Project. To the extent previously indicated, the University
furnished certain information related to the University. Any statements herein involving matters of
opinion, whether or not expressly so stated, are intended as such and not as representations of fact, and no
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representation is made that any of such statements will be realized. Neither this Official Statement nor
any statement which may have been made orally or in writing is to be construed as a contract with the
Beneficial Owner of any Series 2009A Bond.

NEITHER THE TRUSTEE NOR ITS COUNSEL HAS PARTICIPATED IN THE
PREPARATION OF THIS OFFICIAL STATEMENT, EXCEPT FOR CONFIRMING THE
ACCURACY OF THE DESCRIPTION OF THE TRUSTEE CONTAINED HEREIN.

All of the summaries of the provisions of the Series 2009A Bonds, the Indenture, the Loan
Agreement and the Ground Lease set forth herein (exclusive of financial and statistical data), and all other
summaries and references to such other materials not purporting to be quoted in full, are only brief
outlines of certain provisions thereof and are made subject to all of the detailed provisions thereof, to
which reference is hereby made for further information, and do not purport to be complete statements of
any or all such provisions of such documents.

All estimates and assumptions herein have been made on the best information available and are
believed to be reliable. No representations whatsoever are made that such estimates or assumptions
herein involve anything other than matters of opinion. Whether or not expressly so stated, they are
intended to be opinions and not representations of fact.
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The Issuer and the Lessee have duly authorized the use and distribution of this Official Statement
in connection with the offering of the Series 2009A Bonds.

LOUISVILLE/JEFFERSON COUNTY METRO
GOVERNMENT

By.

ULH, INC., a Kentucky nonprofit corporation

By.
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APPENDIX A

DEFINITIONS

Certain words and terms used in this Official Statement are defined herein. In addition to the
words and terms defined elsewhere herein, the following words and terms are defined terms in this
Official Statement.

“Accountant” means an independent certified public accountant or firm of independent certified
public accountants (which may be the accountant or firm of accountants retained by the Lessee).

“Accounts” means, collectively, all of the accounts within the Funds created pursuant to the
Indenture (each, an “Account”).

“Act” means Sections 103.200 through 103.285 of the Kentucky Revised Statutes, as amended,
and as the same may be from time to time additionally supplemented and amended.

“Additional Bonds” means any additional parity Bonds authorized to be issued by the Issuer
pursuant to the terms and conditions of the Indenture.

“Additional Loan Payments” means the Loan Payments payable by the Lessee to the Issuer
pursuant to the Loan Agreement that are described under the subheading “Additional Loan Payments” in
“SUMMARIES OF PRINCIPAL FINANCING DOCUMENTS—THE LOAN AGREEMENT” in
Appendix B hereto.

“Additions or Alterations” means modifications, repairs, renewals, improvements, replacements,
alterations, additions, enlargements or expansions in, on, or to the Project, including any and all
machinery, furnishings and equipment therefor.

“Affiliate” means any Person (i) directly or indirectly controlling, controlled by, or under
common control with the Lessee; or (ii) a majority of the members of the Directing Body of which are
members of the Directing Body of the Lessee. For purposes of this definition, control means with respect
to: (a) a corporation having stock, the ownership, directly or indirectly, of more than 50% of the securities
(as defined in Section 2(1) of the Securities Act of 1933, as amended) of any class or classes, the holders
of which are ordinarily, in the absence of contingencies, entitled to elect a majority of the directors of
such corporation; (b) a nonprofit corporation not having stock, having the power to elect or appoint,
directly or indirectly, a majority of the members of the Directing Body of such corporation; or (c) any
other entity, the power to direct the management of such entity through the ownership of at least a
majority of its voting securities or the right to designate or elect at least a majority of the members of its
Directing Body, by contract or otherwise. For the purposes of this definition, “Directing Body” means
with respect to: (x) a corporation having stock, such corporation’s board of directors and owners, directly
or indirectly, of more than 50% of the securities (as defined in Section 2(1) of the Securities Act of 1933,
as amended) of any class or classes, the holders of which are ordinarily, in the absence of contingencies,
entitled to elect a majority of the directors of such corporation (both of which groups shall be considered a
Directing Body); (y) a nonprofit corporation not having stock, such corporation’s members if the
members have complete discretion to elect the corporation’s directors, or the corporation’s directors if the
corporation’s members do not have such discretion; or (z) any other entity, its governing body or board.
For the purposes of this definition, all references to directors and members shall be deemed to include all
entities performing the function of directors or members however denominated.



“Annual Budget” means the annual budget of the Lessee required by the Loan Agreement.

“Annual Debt Service” means the amount required to pay all principal of and interest on a series
of Bonds in any Bond Year.

“Assignment of Rents and Leases” means the Assignment of Rents and Leases dated as of
December 1, 2009 from the Lessee to the Trustee, as the same may be amended and supplemented from
time to time.

“Audit Report” means an audit report resulting from an audit conducted by an Accountant in
conformity with generally accepted auditing standards prepared in accordance with GAAP.

“Authorized Denominations” means Five Thousand Dollars ($5,000) and whole multiples thereof.

“Authorized Issuer Representative” means any person at the time designated to act on behalf of
the Issuer by written certificate furnished to the Lessee and the Trustee, containing the specimen signature
of such person and signed on behalf of the Issuer by the Mayor. Such certificate or any subsequent or
supplemental certificate so executed may designate an alternate or alternates.

“Authorized Lessee Representative” means any person at the time designated to act on behalf of
the Lessee by written certificate furnished to the Issuer and the Trustee, containing the specimen signature
of such person and signed on behalf of the Lessee by the President or the Vice President of the Lessee.
Such certificate or any subsequent or supplemental certificate so executed may designate an alternate or
alternates.

“Available Moneys” means moneys that are (i) continuously on deposit with the Trustee in trust
for the benefit of the Owners in a separate and segregated account in which only Available Moneys are
held and that are (ii) proceeds of (a) the Bonds received contemporaneously with and directly from the
initial issuance and sale of the Bonds, (b) payments made by the Issuer or the Lessee and on deposit in a
separate and segregated account, if at the time of the deposit of such payments and for a period of at least
124 days thereafter no bankruptcy filing shall have occurred, (c) [intentionally omitted], (d) refunding
bond proceeds or other amounts with respect to which the Trustee shall have received a written opinion of
bankruptcy counsel to the effect that payment of such moneys to the Owner would not constitute an
avoidable preference under §547, or recoverable under §550 of the Bankruptcy Code in the event the
Issuer or the Lessee were to become a debtor under the Bankruptcy Code, or (¢) income derived from the
investment of the foregoing.

“Bankruptcy Code” means the Bankruptcy Reform Act of 1978, as amended (Title 11 of the
United States Code, as amended).

“Basic Loan Payments” means the Loan Payments payable by the Lessee to the Issuer pursuant to
the Loan Agreement that are described under the subheading “Basic Loan Payments” in “SUMMARIES
OF PRINCIPAL FINANCING DOCUMENTS—THE LOAN AGREEMENT” in Appendix B hereto.

“Bond Counsel” means Independent Counsel nationally recognized as experienced in matters
relating to Tax-Exempt Bonds and reasonably acceptable to the Issuer and the Trustee.

“Bond Documents” means, collectively, the Indenture, the Loan Agreement, the Tax Agreement,

the Bond Purchase Agreement, the Continuing Disclosure Agreement, the Assignment of Rents and
Leases, the Leasehold Mortgage, the Guaranty, the Management Agreement and the Ground Lease.
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“Bond Fund” means the Fund created in the Indenture.

“Bond Ordinance” means the ordinance adopted by the Issuer authorizing the issuance and sale of
the Series 2009A Bonds, the security therefore, and the execution, delivery and performance of the Issuer
Documents.

“Bond Purchase Agreement” means the Bond Purchase Agreement among the Issuer, the Lessee,
and the Underwriter.

“Bond Register” means the books for the registration of the Bonds and for the registration of the
transfer of the Bonds kept and maintained by the Trustee as bond registrar.

“Bond Year” means the twelve (12) month period beginning on October 1 of each calendar year
and ending on [September 30] of the immediately succeeding calendar year, provided the initial Bond
Year shall begin on the date of issuance and delivery of the Series 2009A Bonds and end on September
30, 2010.

“Bondholders,” “Bondowners,” or “Owners” means the Persons in whose names any of the
Bonds are registered on the Bond Register.

“Bonds” means the Series 2009A Bonds and all Additional Bonds.

“Budgeted Parties Annual Expense Fund” means the fund of such name created under the
Indenture.

“Building” means those certain buildings and all other facilities and improvements constituting
part of the Project and not constituting part of the Equipment that are or will be located on the Premises.

“Business Day” means any day other than a day on which banking institutions in the city in which
the principal corporate trust office of the Trustee is located, or in the City of New York, New York, or
Louisville/Jefferson County Metro, Kentucky, are required or authorized by law to remain closed, or
other than a day on which the New York Stock Exchange is closed.

“Clerk” means the Metro Council Clerk of the Legislative Council of the Issuer.

“Code” means the Internal Revenue Code of 1986, as amended. Reference herein to any specific
provision of the Code shall be deemed to include a reference to any successor provision or provisions to
such provision and to any Regulations issued or proposed under or with respect to such provision or under
or with respect to any predecessor provision of the Internal Revenue Code of 1954, as amended, to the
extent any of the foregoing is applicable to the Bonds.

“Commonwealth” means the Commonwealth of Kentucky.

“Consistent Basis” means, in reference to the application of GAAP, that the accounting
principles observed in the period referred to are comparable in all material respects to those applied in the
preceding period, except as to any changes consented to by the Trustee.

“Consulting Architect” means the architect or architectural firm at the time employed by the

Lessee and designated by written certificate furnished to the Trustee, containing the signature of such
person or the signature of a partner or officer of such firm, and signed on behalf of the Lessee by the
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Authorized Lessee Representative. The Consulting Architect shall be registered and qualified to practice
under the laws of the Commonwealth and shall not be a full-time employee of the Issuer or the Lessee.

“Continuing Disclosure Agreement” means the Continuing Disclosure Agreement, dated as of
December 1, 2009, by and between the Company and the Trustee, as Trustee and Dissemination Agent.

“Debt Service” means the principal of, premium, if any, and interest payable on the Bonds,
whether by scheduled maturity, by optional or mandatory redemption, by acceleration or otherwise.

“Defaulted Interest” means any interest on any Bond that is due and payable, but that is not
punctually paid or duly provided for on any Interest Payment Date.

“Defeasance Obligations” means (1) cash (insured at all times by the Federal Deposit Insurance
Corporation); and (2) obligations of, or obligations guaranteed as to principal and interest by, the
United States of America or any agency or instrumentality therecof, when such obligations are backed by
the full faith and credit of the United States of America including:

(1) U.S. Treasury Obligations;

(ii) direct or fully guaranteed obligations;

(ii1) Farmers Home Administration;

(iv) General Services Administration;

v) Guaranteed Title XI financing;

(vi) Government National Mortgage Association (GNMA); and
(vii)  State and Local Government Series.

Any security used for defeasance must provide for the timely payment of principal and interest
and cannot be callable or prepayable prior to maturity or earlier redemption of the rated debt (excluding
securities that do not have a fixed par value and/or whose terms do not promise a fixed dollar amount at
maturity or call date).

“Determination of Taxability” means:

(1) the issuance of a statutory notice of deficiency by the IRS that holds in effect that
an Event of Taxability has occurred,

(i1) the deposit by the Lessee with the Trustee of a certificate to the effect that an
Event of Taxability has occurred or will occur,

(iii)  the rendering of a final and unappealable decision, judgment, decree or other
order by any court of competent jurisdiction to the effect that an Event of Taxability has occurred,

or

(iv) the receipt by the Trustee of an opinion of Bond Counsel to the effect that an
Event of Taxability has occurred.
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Such a Determination of Taxability shall be deemed to have occurred on the date borne by said
statutory notice of deficiency, certificate, judicial pronouncement or opinion. If the Lessee provides the
Issuer with assurances reasonably satisfactory to the Issuer (such as a cash deposit or a bond) that the
additional Basic Loan Payments that the Lessee is obligated under the Loan Agreement to pay will be
paid if the pursuit of the hereinafter described remedies is unsuccessful, the issuance of a statutory notice
of deficiency by the IRS shall not constitute a Determination of Taxability if the Lessee, within 30 days
after it receives a copy of such statutory notice of deficiency, (a) makes written application for a private
letter ruling or technical advice from the IRS or administrative appeal from such determination, or
(b) obtains an unqualified opinion of Bond Counsel, which ruling or advice is sought on the grounds that,
or which opinion states that, an Event of Taxability has not occurred as a result of the facts and
circumstances recited in such statutory notice of deficiency; however, the failure of the Lessee to furnish
the Trustee with a copy of such written application or opinion, and, if an application, the failure of the
Lessee to deliver to the Trustee a copy of such private letter ruling or technical advice from the IRS, in
either event, within 180 days after the date borne by such statutory notice of deficiency shall constitute
the occurrence of a Determination of Taxability on the date that is 180 days after the date borne by such
statutory notice of deficiency.

“Equipment” means the equipment, machinery, furnishings and other personal property
described in Exhibit “B” attached to the Loan Agreement, and all replacements, substitutions and
additions thereto.

“Event of Default” means each of the events specified as events of default under the relevant
document as described in Appendix B hereto.

“Event of Taxability,” with respect to any series of Tax-Exempt Bonds, means the existence or
absence of any circumstances that causes the interest thereon or on any portion thereof to become
includable in the gross income of the Owner thereof for federal income tax purposes (except to the extent
and under the circumstances set forth in the opinion of Bond Counsel delivered upon the issuance of such
Tax-Exempt Bonds).

“FExcess Earnings” means an amount equal to the sum of (i) plus (ii) where:

(1) is the excess of (a) the aggregate amount earned from the date of issuance of the
Bonds on all nonpurpose investments in which gross proceeds of the Series 2009A Bonds are
invested (other than investments attributable to an excess described in this clause (1)), over (b) the
amount that would have been earned if such nonpurpose investments (other than amounts
attributable to an excess described in this clause (i)) were invested at a rate equal to the yield on
the Series 2009A Bonds; and

(ii) is any income attributable to the excess described in clause (i).

The sum of (i) plus (ii) shall be determined in accordance with Section 148(f) of the Code. As used
herein, the terms “gross proceeds,” “nonpurpose investments” and “yield” have the meanings assigned to
them for purposes of Section 148(f) of the Code. “Excess Earnings,” however, shall not include any
amount carned on the Bond Fund during any Fiscal Year if the gross earnings on the Bond Fund for such
Fiscal Year are less than $100,000.

“Expenses” means, for any period, the aggregate of all expenses relating to the Project calculated
under GAAP, including necessary expenses incurred by the Lessee in connection with the inspection of
the Project, collection and payment of arbitrage rebate as required by the Code and the Regulations,
enforcement of the obligations of other parties to documents executed in connection with the Project, and
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the performance of any other obligations of the Lessee under the Bond Documents directly related to the
Project, but excluding, (i) any extraordinary expenses (including without limitation losses on the sale of
assets other than in the ordinary course of business and losses on the extinguishment of debt or
termination of pension plans), (ii) any expenses resulting from a forgiveness of or the establishment of
reserves against Indebtedness of an Affiliate that do not constitute extraordinary expense, (iii) losses
resulting from any reappraisal, revaluation or write-down of assets, and (iv) for purposes of calculating
the Fixed Charges Coverage Ratio, fees payable to the Manager and payments made to the Ground Lessor
under the Ground Lease.

“Extraordinary Services of the Trustee” and “Extraordinary Expenses of the Trustee” mean all
services rendered and all expenses incurred by the Trustee under the Indenture, including, without
limitation, reasonable counsel fees and expenses, other than Ordinary Services of the Trustee and
Ordinary Expenses of the Trustee.

“Favorable Opinion of Bond Counsel” means an opinion of Bond Counsel, addressed to the
Issuer, the Lessee and the Trustee to the effect that the action proposed to be taken is authorized or
permitted by the laws of the Commonwealth and the Indenture and will not adversely affect any exclusion
from gross income for federal income tax purposes or any exemption from Commonwealth income taxes
of interest on any Tax-Exempt Bonds.

“Financial Consultant” means a firm of Accountants and/or professional management, marketing
or financial consultants having the skill and experience necessary to render the particular report required
that is reasonably acceptable to the Trustee. Such firm(s) shall not be, and no member, stockholder,
director, officer or employee of which shall be, an officer or employee of the Lessee or the University.
The reports of the Financial Consultant showing forecast financial performances may be in the form of a
forecast of the management of the Lessee that is accompanied by a statement of a Financial Consultant to
the effect that such Financial Consultant has reviewed the underlying assumptions and procedures used by
management and that such assumptions provide a reasonable basis for the forecast of management.

“Fiscal Year” means any period of 12 consecutive months adopted by the Lessee as its fiscal year
for financial reporting purposes and shall initially mean the period beginning on July 1 of each calendar
year and ending on June 30 of the immediately succeeding calendar year.

“Fixed Charges” means, for any period, the sum of all cash outflows related to the Project that
the Lessee cannot avoid without violating long-term contractual or legal obligations (those obligations
which extend for a period greater than one year), including, but not limited to, (i) interest on Indebtedness
other than Short-Term Indebtedness, and (ii) scheduled payments of principal on Indebtedness other than
Short-Term Indebtedness and including fees payable to the Manager. “Fixed Charges” do not include
payments made to the Ground Lessor under the Ground Lease or principal and interest payable on any
Indebtedness to the extent that such principal and interest are payable from the proceeds of such
Indebtedness or amounts payable from the Repair and Replacement Fund.

“Fixed Charges Coverage Ratio” means, for any period, the ratio of Revenue Available for Fixed
Charges to Fixed Charges.

“Foundation” means the University of Louisville Foundation, Inc., a Kentucky nonprofit
corporation, its successors and assigns.

“Funds” means, collectively, all of the funds and accounts created pursuant to the Indenture
(each, a “Fund”).
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“GAAP” means those principles of accounting set forth in pronouncements of the Financial
Accounting Standards Board and its predecessors or pronouncements of the American Institute of
Certified Public Accountants or those principles of accounting that have other substantial authoritative
support and are applicable in the circumstances as of the date of application, as such principles are from
time to time supplemented and amended.

“General Revenues” means the sum of (i) the gross receipts derived from the ownership or
operation of the Project, plus (ii) other operating revenues derived from the ownership or operation of the
Project, plus (iii) non-operating revenues derived from the ownership or operation of the Project (other
than contributions on amounts that are irrevocably deposited in escrow to pay the principal of or interest
on Indebtedness) plus (iv) Unrestricted Contributions, all as determined in accordance with GAAP.

“Government Obligations” means direct obligations of the United States of America or of an
agency or instrumentality thereof, the payment of the principal of and interest on which when due are
unconditionally guaranteed by the United States of America.

“Ground Lease” means the Ground Lease Agreement dated as of July 1, 2002, by and between
the Commonwealth for the use and benefit of The University of Louisville, as lessor, and the Lessee, as
the same may be amended from time to time in accordance with the provisions thereof and hereof.

“Ground Lessor” means the Commonwealth of Kentucky for the use and benefit of the University
of Louisville.

“Guaranty” means the Unconditional Guaranty dated as of December 1, 2009 by the Foundation
for the benefit of the Trustee.

“Indebtedness” means, but only to the extent incurred in connection with the Project or secured
by a lien on the Project or the General Revenues, (i) all indebtedness, whether or not represented by
bonds, debentures, notes or other securities, for the repayment of money borrowed, (ii) all deferred
indebtedness for the payment of the purchase price of properties or assets purchased, (iii) all guaranties,
endorsements (other than endorsements in the ordinary course of business), assumptions and other
contingent obligations in respect of, or to purchase or to otherwise acquire, indebtedness of others, (iv) all
indebtedness secured by mortgage, pledge, security interest or lien existing on property owned that is
subject to such mortgage, pledge, security interest or lien, whether or not the indebtedness secured
thereby shall have been assumed, and (v) all capitalized lease obligations.

“Independent Counsel” means an attorney or firm of attorneys duly admitted to practice law
before the highest court of any state of the United States or the District of Columbia and not in the

full-time employment of the Issuer, the University or the Lessee.

“Interest Payment Date” means the date on which an installment of interest on the Bonds shall
become due, which shall be each April 1 and October 1 commencing April 1, 2010.

“Interest Period” means the period from and including an Interest Payment Date (or, prior to the
first Interest Payment Date, the date of issue of the Series 2009A Bonds) with respect to such Bonds to

and including the day immediately preceding the next Interest Payment Date for such Bond.

“Investment Grade Rating” means a long-term debt rating of “Baa3” or higher by Moody’s or
“BBB-" or higher by S&P.

“IRS” means the United States Internal Revenue Service or any successor agency or department.

A-7



“Issuance Costs” means:

6)] the initial or acceptance fee of the Trustee (which includes the administration fee
for the first year), the fees and taxes for recording and filing the Leasehold Mortgage, the
Assignment of Rents and Leases and any other security documents, the financing statements and
any title curative documents that either the Trustee or Independent Counsel may reasonably deem
desirable to file for record in order to perfect or protect the title of the Lessee to the Project or the
lien or security interest created or granted by the Leasehold Mortgage, the Assignment of Rents
and Leases and the reasonable fees and expenses in connection with any actions or proceedings
that either the Trustee or Independent Counsel may reasonably deem desirable to bring in order to
perfect or protect the lien or security interest created or granted by the Leasehold Mortgage, or
the Assignment of Rents and Leases;

(i)  the costs of legal fees and expenses, underwriter’s spread, underwriting fees,
financing costs, the Issuer’s fees and expenses, financial advisor’s fees, accounting fees and
expenses, consulting fees, the Trustee’s fees, paying agent and certifying and authenticating agent
fees, reasonable fees and expenses of counsel to the Trustee, publication costs, title insurance
premiums, and printing and engraving costs incurred in connection with the authorization, sale,
issuance and carrying of the Series 2009A Bonds and the preparation of the Bond Documents and
all other documents in connection therewith; and

(ii1) other costs in connection with the issuance of the Series 2009A Bonds permitted
by the Act to be paid or reimbursed from Series 2009A Bond proceeds.

“Issuer” means the Louisville/Jefferson County Metro Government, a consolidated local
government duly created and validly existing under the laws of the Commonwealth, and its successors
and assigns.

“Issuer Documents” means, collectively, the Indenture, the Tax Agreement, the Loan Agreement
and the Bond Purchase Agreement.

“Leasehold Mortgage” means the Leasehold Mortgage, Security Agreement and Fixture
Financing Statement dated as of December 1, 2009 from the Lessee to the Trustee, as the same may be
amended and supplemented from time to time.

“Lessee Documents” means the Loan Agreement, the Tax Agreement, the Continuing Disclosure
Agreement, the Bond Purchase Agreement, the Ground Lease, the Management Agreement, the
Development Agreement, the Construction Contracts, the Architect Agreement, the Leasehold Mortgage
and the Assignment of Rents and Leases.

“Loan” means the loan by the Issuer to the Lessee pursuant to the Loan Agreement.
“Loan Agreement” means the Loan Agreement dated as of December 1, 2009 between the Issuer
and the Lessee, as the same may be amended and/or supplemented from time to time in accordance with

the provisions thereof.

“Loan Payments” means the Basic Loan Payments, the Additional Loan Payments and the Repair
and Replacement Loan Payments.

“Majority of the Bondholders” means the Owners of more than 50% in aggregate principal
amount of the Bonds then Outstanding.
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“Management Agreement” means (i) the Management Agreement dated July 1, 2002, by and
between the Lessee and the Manager as the same may be amended and/or supplemented from time to
time, and (ii) any management or similar agreement between the Lessee and any successor Manager
relating to the management of the Project, as the same may be amended and/or supplemented from time to
time.

“Manager” means, initially, Allen & O’Hara Education Services, Inc., a corporation organized
under the laws of the State of Delaware, and thereafter, any other management company employed by the
Lessee to manage the Project.

“Mayor” means the Mayor of the Issuer or any other person authorized by resolution or ordinance
of the Issuer to act on behalf of the Issuer under or with respect to the Indenture and the Loan Agreement.

“Moody’s” means Moody’s Investors Service Inc., a corporation organized and existing under the
laws of the State of Delaware, its successors and assigns, and if such corporation shall for any reason no
longer perform the functions of a securities rating agency, “Moody’s” shall be deemed to refer to any
other nationally recognized securities rating agency designated by the Lessee. Whenever rating
categories of Moody’s are specified in the Indenture, such categories shall be irrespective of gradations

within a category.

“Net Proceeds,” when used with respect to any insurance or condemnation award or with respect
to any other recovery on a contractual claim or claim for damage to or for taking of property, means the
gross proceeds from the insurance or condemnation award or recovery remaining after payment of all
expenses (including attorneys’ fees and any Extraordinary Expenses of the Trustee) incurred in the
collection of such gross proceeds.

“Office of the Trustee” means the principal corporate trust office of the Trustee in
Louisville/Jefferson County Metro, Kentucky, currently located at 614 West Main Street, Suite 2000,
Louisville, Kentucky 40202, or such other location as may be designated by it to the Lessee and the Issuer
in writing, or the principal corporate trust office of, or such other location as may be designated to the
Lessee and the Issuer in writing by, any successor or temporary Trustee under the Indenture.

“Operating Fund” means the checking account maintained by the Lessee or by the Manager on
behalf of the company from which the Lessee or the Manager on behalf of the Lessee shall pay Expenses.

“Operations Office of the Trustee” means the Office of the Trustee.

“Ordinary Services of the Trustee” and “Ordinary Expenses of the Trustee” mean those
reasonable services rendered and those reasonable expenses incurred by the Trustee in the performance of
its duties under the Indenture of the type ordinarily performed by corporate trustees under like indentures,

including, without limitation, reasonable counsel fees and expenses.

“Outstanding Bonds” or “Bonds Outstanding” means all Bonds that have been duly authenticated
and delivered by the Trustee under the Indenture, except:

(1) Bonds theretofore canceled or required to be canceled by the Trustee;

(i1) Bonds that are deemed to have been paid in accordance with Article IX of the
Indenture; and
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(iii)  Bonds in substitution for which other Bonds have been authenticated and
delivered under the Indenture.

If the Indenture shall be discharged pursuant to Article IX thereof, no Bonds shall be deemed to
be Outstanding within the meaning of this definition.

“Permitted Encumbrances” means, as of any particular time, (i) liens for ad valorem taxes,
special assessments, and other charges, if any, not then delinquent or for taxes, assessments and other
charges being contested in accordance with the Loan Agreement, (ii) the Bond Documents, (iii) currently
existing utility, access and other easements and rights of way and restrictions, (iv) inchoate mechanics’
and materialmen’s liens that arise by operation of law, but that have not been perfected by the required
filing of record, for work done or materials delivered in connection with Additions or Alterations, (v) the
mechanics’ and materialmen’s liens permitted by the Loan Agreement, (vi) the release and subordination
permitted by the Loan Agreement, (vii) liens or encumbrances securing Additional Bonds permitted by
the Indenture, (viii) the Ground Lease and (ix) security documents with respect to the Loan Agreement as
set forth therein or in the Indenture.

“Permitted Investments” means any of the following securities to the extent permitted under
Commonwealth law:

(1) Defeasance Obligations;

(i1) Obligations of any of the following federal agencies which obligations represent
the full faith and credit of the United States of America, including:

-Export-Import Bank;

-Rural Economic Community Development Administration;
-U.S. Maritime Administration;

-Small Business Administration;

-U.S. Department of Housing & Urban Development (PHAS);
-Federal Housing Administration; and

-Federal Financing Bank;

(i)  Direct obligations of any of the following federal agencies which obligations are
not fully guaranteed by the full faith and credit of the United States of America:

-Senior debt obligations issued by the Federal National Mortgage Association (FNMA)
or Federal Home Loan Mortgage Corporation (FHLMC);

-Obligations of the Resolution Funding Corporation (REFCORP); and

-Senior debt obligations of the Federal Home Loan Bank System,;

(iv)  United States dollar denominated deposit accounts, federal funds and bankers’
acceptances with domestic commercial banks which have a rating on their short term certificates
of deposit on the date of purchase of “A-1” or “A-1+” by S&P and maturing not more than
360 calendar days after the date of purchase. (Ratings on holding companies are not considered as
the rating of the bank);

v) Commercial paper which is rated at the time of purchase in the single highest

classification, “A-1+" by S&P and which matures not more than 270 calendar days after the date
of purchase;
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(vi) Investments in a money market fund rated “AAAm” or “AAAm-G” or better by
S&P;

(vii)  Pre-refunded Municipal Obligations defined as follows: any bonds or other
obligations of any state of the United States of America or of any agency, instrumentality or local
governmental unit of any such state which are not callable at the option of the obligor prior to
maturity or as to which irrevocable instructions have been given by the obligor to call on the date
specified in the notice; and

(A) which are rated, based on an irrevocable escrow account or fund (the
“escrow”), in the highest rating category of S&P or any successors thereto; or

(B) (i) which are fully secured as to principal and interest and redemption
premium, if any, by an escrow consisting only of cash or obligations described in
Defeasance Obligations, which escrow may be applied only to the payment of such
principal of and interest and redemption premium, if any, on such bonds or other
obligations on the maturity date or dates thereof or the specified redemption date or dates
pursuant to such irrevocable instructions, as appropriate, and (ii) which escrow is
sufficient, as verified by a nationally recognized independent certified public accountant,
to pay principal of and interest and redemption premium, if any, on the bonds or other
obligations described in this paragraph on the maturity date or dates specified in the
irrevocable instructions referred to above, as appropriate; and

(viii)) Municipal Obligations as defined in (vii) above rated “Aaa/AAA” or general
obligations of States with a rating of “A2/A” or higher by S&P.

“Person” means natural persons, firms, joint ventures, associations, trusts, partnerships,
corporations, limited liability companies, public bodies and similar entities.

“Premises” means the real estate comprising the Project described in the Indenture.

“Prime Rate” means the prime rate charged corporate borrowers by the commercial lending
department of the Trustee, if any, or, in the absence of such commercial lending department or rate, the
rate designated the “Prime Rate” as published each Business Day in The Wall Street Journal.

"Prior Indenture" means that certain Trust Indenture dated as of July 1, 2002 by and between the
Issuer and Regions Bank, as Trustee.

“Rebate Amount” means the amount (determinable as of the last day of the fifth Bond Year and
upon retirement of the last Series 2009A Bond) of the arbitrage profits payable to the United States
government at the times and in the amount specified in Section 148(f) of the Code, as set forth in the Tax
Agreement and the Indenture.

“Redemption Price” means, with respect to Series 2009A Bonds or a portion thereof, the principal
amount of such Series 2009A Bonds or portion thereof plus accrued interest, if any, plus the applicable
premium, if any, payable on redemption thereof in the manner contemplated in accordance with its terms
and the Indenture.

“Regular Record Date” means the fifteenth day of the month (whether or not such day is a
Business Day) immediately preceding each Interest Payment Date.

A-11



“Regulations” means the applicable treasury regulations promulgated under the Code or under
§103 of the Internal Revenue Code of 1986, as amended, whether at the time proposed, temporary, final,
or otherwise. Reference herein to any specific provision of the Regulations shall be deemed to include a
reference to any successor provision or provisions to such provision.

“Repair and Replacement Fund Requirement” means a monthly amount equal to 3.5% of the
rental revenues received from occupants of the Project during the relevant month, as certified monthly to
the Trustee by the Lessee.

“Repair and Replacement Loan Payments” means the loan payments payable by the Lessee
described under the subheading “Repair and Replacement Loan Payments” in the Loan Agreement.

“Requisite Number of Bondholders” means the Owners of not less than two-thirds (2/3) in
aggregate principal amount of the Bonds then Outstanding.

“Responsible Officer” means, when used with respect to the Trustee, any officer within the
Corporate Trust Department (or any successor group of the Trustee) including, without limitation, any
vice president, assistant vice president, assistant secretary or any other officer or assistant officer of the
Trustee designated by the Trustee and who are located at the Office of the Trustee.

“Revenue Available for Fixed Charges” means, for any period, the excess of Revenues over
Expenses, plus amounts deducted in arriving at such excess of Revenues over Expenses for (i) interest on
Indebtedness other than Short-Term Indebtedness, (ii) depreciation and (iii) amortization.

“Revenues” means, for any period, with respect to the Project (i) the sum of (a) the gross receipts,
plus (b) other operating revenues, plus (c) non-operating revenues (other than contributions, income
derived from the sale of assets not in the ordinary course of business or any gain from the extinguishment
of debt, termination of pension plans, or other extraordinary items) plus (d) Unrestricted Contributions, all
as determined in accordance with GAAP, but excluding in any event (ii) the sum of (a) any gains on the
sale or other disposition of investments or fixed or capital assets not in the ordinary course of business,
plus (b) earnings resulting from any reappraisal, revaluation, or write-up of assets, plus (¢) contributions
from any Affiliate.

“S&P” means Standard & Poor’s, a division of The McGraw-Hill Companies, Inc., a corporation
organized and existing under the laws of the State of New York, its successors and assigns, and if such
corporation shall for any reason no longer perform the functions of a securities rating agency, “S&P”
shall be deemed to refer to any other nationally recognized securities rating agency designated by the
Lessee. Whenever rating categories of S&P are specified in the Indenture, such categories shall be
irrespective of gradations within a category.

“Securities Depository” means The Depository Trust Company, New York, New York or another
recognized securities depository selected by the Issuer, which maintains a book-entry system in respect of
the Bonds and agrees to follow the procedures required to be followed hereunder by a Securities
Depository, and shall include any substitute for or successor to the securities depository initially acting as
Securities Depository.

“Securities Depository Nominee” means, as to any Securities Depository, such Securities
Depository or the nominee of such Securities Depository in whose name there shall be registered on the
Bond Register the Bond certificates to be delivered to and immobilized at such Securities Depository
during the continuation with such Securities Depository of participation in its book-entry system.
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“Security” means any of the property subject to the operation of the granting clauses contained in
the Loan Agreement and the Indenture that is part of the Trust Estate and which serves as collateral for
the Bonds and any of the property subject to the Leasehold Mortgage or the Assignment of Rents and
Leases and as security for the Lessee’s obligations under the Loan Agreement.

“Short-Term Indebtedness” means any Indebtedness maturing not more than 365 days after it is
incurred or that is payable on demand, except for any such Indebtedness that is renewable or extendable at
the sole option of the debtor to a date more than 365 days after it is incurred, or any such Indebtedness
that, although payable within 365 days, constitutes payments required to be made on account of
Indebtedness expressed to mature more than 365 days after it was incurred.

“Sinking Fund Requirement” means the principal amount established under the Indenture for the
retirement of the Series 2009A Bonds by purchase or redemption on October 1 of such Bond Year.

“Special Record Date,” for the payment of any Defaulted Interest, means the date fixed by the
Trustee pursuant to the provisions of the Indenture.

“Tax Agreement” means the Tax Compliance Agreement dated as of December 1, 2009 between
the Issuer and the Lessee, as the same may be amended from time to time in accordance with the
provisions thereof and of the Indenture.

“Tax-Exempt Bonds” means any Bonds the interest on which is intended to be excluded from the
gross income of the Owners thereof for federal income tax purposes.

“Trustee” means the trustee and any co-trustee at the time serving as such under the Indenture.
The Bank of New York Mellon Trust Company, N.A. is the initial Trustee.

“Trust Estate” means any and all property subject to the operation of the granting clauses of the
Indenture.

“Unassigned Rights” means all of the rights of the Issuer to receive reimbursements and
payments pursuant to the Loan Agreement, to approve substitute property pursuant to the Loan
Agreement, to be held harmless and indemnified pursuant thereto, and to execute and deliver supplements
to and amendments of the Loan Agreement pursuant thereto and to receive notices pursuant to the Bond
Documents.

“Underwriter” means Morgan Keegan & Company, Inc., Memphis, Tennessee, and its successors
and assigns.

“University” means the University of Louisville, Louisville/Jefferson County Metro, Kentucky.
“Unrestricted Contributions” means contributions that are not restricted in any way that would

prevent their application to the payment of debt service on Indebtedness of the Person receiving such
contributions.
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APPENDIX B

SUMMARIES OF PRINCIPAL FINANCING DOCUMENTS

The following summaries of certain of the Bond Documents do not purport to be comprehensive
or definitive statements of the provisions of such Bond Documents and prospective purchasers of the
Series 2009A Bonds are referred to the complete texts of such documents, copies of which are available
upon request from the Underwriter prior to the issuance and delivery of the Series 2009A Bonds and from
the Trustee after the issuance and delivery of the Series 2009A Bonds.

THE LOAN AGREEMENT
Introduction

The Loan Agreement is an agreement that will provide for the loan of the Series 2009A Bond
proceeds by the Issuer to the Lessee and for the payment by the Lessee of amounts calculated to be
sufficient to pay, when due, the principal of, premium, if any, and interest on the Series 2009A Bonds.

Agreement To Issue Series 2009A Bonds and Construct the Project

The Issuer will issue the Series 2009A Bonds and loan the proceeds thereof to the Lessee to
currently refund the Series 2002A Bonds.

Term of the Loan Agreement

The Loan Agreement becomes effective upon its execution and delivery and will be in full force
and effect until payment of all amounts owing thereunder in full unless terminated prior thereto pursuant
to the provisions of the Loan Agreement permitting earlier termination; provided, however, that the Loan
Agreement will not terminate unless the principal of and premium, if any, and interest on the Bonds have
been fully paid (or provision for such payment shall have been made in accordance with the Indenture);
provided, further, that the covenants and obligations expressed in the Loan Agreement to so survive will
survive the termination of the Loan Agreement.

Loan Payments and Other Amounts Payable

(a) Basic Loan Payments. Until the principal of, and premium, if any, and interest on the
Bonds shall have been fully paid or provision for the payment thereof shall have been made in accordance
with the Indenture, the Lessee will be required to pay to the Trustee for the account of the Issuer as Basic
Loan Payments, in each case for deposit into the Bond Fund amounts sufficient to pay the principal
(whether at maturity, by acceleration, call for redemption or otherwise) and premium, if any, and interest
on, the Bonds as and when the same become due and all other sums payable under the terms of the Bonds.
The Lessee will be required to pay to the Trustee for the account of the Issuer (after giving effect to all
amounts otherwise available for such purposes under the Indenture):

(1) on or before the twentieth day of each month to and including the month
immediately preceding the first Interest Payment Date, a sum equal to the interest to be due on
such Series 2009A Bonds on such Interest Payment Date divided by the number of months (or
fractions thereof) between the date of issuance of the Series 2009A Bonds and such Interest
Payment Date and, thereafter, on the twentieth day of each month, a sum equal to one-sixth of the
amount payable on the immediately succeeding Interest Payment Date, as interest on the Series



2009A Bonds, or, in each case, such lesser amount that, together with amounts already on deposit
in the Bond Fund will be sufficient to pay interest on the Series 2009A Bonds to become due on
such Interest Payment Date, as provided in the Indenture;

(ii) on or before January 20, 2010, and on or before the twentieth day of each month
thereafter to and including September 20, 2010, a sum equal to (A) one-ninth (1/9) of the
principal due on the next succeeding October 1, 2010 that is a serial maturity date of the Series
2009A Bonds and thereafter one-twelfth (1/12) of the principal due on the next succeeding
October 1 that is a series maturity date of the Series 2009A Bonds, or (B) one-twelfth of the
amount required to retire Series 2009A Bonds under the mandatory sinking fund redemption
requirements of the Indenture on the next succeeding October 1;

(ii1) on the dates set forth in any amendment or amendments hereto executed in
connection with the issuance of Additional Bonds, the amount(s) set forth therein to be paid by
the Lessee in respect of the principal of such Additional Bonds (whether at maturity or under any
mandatory sinking fund or other similar redemption requirements of any supplemental indenture
or indentures executed in connection with the issuance of Additional Bonds);

(iv) on the Business Day prior to any date on which the Series 2009A Bonds are to be
redeemed pursuant to the mandatory redemption provisions of the Indenture (other than
mandatory sinking fund redemption pursuant to the Indenture) or paid upon acceleration of
maturity pursuant to the Indenture, an amount equal to the principal of, and premium, if any, and
interest on, the Series 2009A Bonds to be redeemed (taking into account amounts then on deposit
in the Bond Fund to be used for the payment of such Series 2009A Bonds to be redeemed); and

v) on the Business Day prior to any date on which any Additional Bonds are to be
redeemed pursuant to any mandatory redemption provisions of any supplemental indenture or
indentures executed in connection with the issuance of Additional Bonds (other than mandatory
sinking fund or other similar redemption pursuant to such supplemental indenture or indentures),
an amount equal to the principal of, and premium, if any, and interest on, such Additional Bonds
to be redeemed (taking into account amounts then on deposit in the Bond Fund to be used for the
payment of such Additional Bonds to be redeemed).

Each payment under clause (a)(i) above shall in all events be sufficient, after giving
credit for funds held in the Bond Fund and the Revenue Fund available for such purpose, to pay
the total amount of interest payable on the Bonds on the next succeeding Interest Payment Date
and each payment of Basic Loan Payments under clause (a)(ii) and (iii) above shall in all events
be sufficient, after giving credit for funds held in the Bond Fund available for such purpose, to
pay the total amount of principal payable in respect of the Bonds on the next October 1. Any
Basic Loan Payments shall be reduced or need not be made to the extent that there are moneys on
deposit in the Bond Fund in excess of scheduled payments of Basic Loan Payments plus the
amount required for the payment of Bonds theretofore matured or called for redemption, the
amount required for the payment of interest for which checks or drafts have been mailed by the
Trustee, and past due interest in all cases where Bonds have not been presented for payment.
Further, if the amount held by the Trustee in the Bond Fund and the Redemption Fund should be
sufficient to pay at the times required the principal of and interest on the Bonds then remaining
unpaid, the Lessee shall not be obligated to make any further payments of Basic Loan Payments
under the above-described provisions. There shall also be a credit against remaining Basic Loan
Payments for Bonds redeemed or canceled, as provided in the Indenture or in any supplemental
indenture or indentures executed in connection with the issuance of Additional Bonds as provided
therein. Amounts in the Surplus Fund shall be applied as provided in the Indenture.
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The Lessee shall also furnish to the Trustee, on the date of original issuance of the Series
2009A Bonds, the Guaranty.

(b) Additional Loan Payments. The Lessee will be required (after giving effect to all
amounts otherwise available for such purposes under the Indenture) to pay to the Trustee until the
principal of, premium, if any, and interest on the Bonds shall have been fully paid (A) for deposit in the
Repair and Replacement Fund on the twentieth day of each month an amount equal to 3.5% of the rental
revenue received from the occupants of the Project in the preceding month as “Total Reserves,” and any
and all additional amounts required to be deposited therein by any amendment or amendments to the Loan
Agreement executed in connection with the issuance of Additional Bonds on the dates set forth therein,
(B) for deposit in any fund or funds created under the Indenture or any supplemental indenture or
indentures executed in connection with the issuance of Additional Bonds other than the Repair and
Replacement Fund and the Surplus Fund, any and all additional amounts required to be deposited in such
fund or funds by any amendment or amendments to the Loan Agreement executed in connection with the
issuance of Additional Bonds on the dates set forth therein, (C) promptly upon request, an amount equal
to the annual fee of the Trustee for the Ordinary Services of the Trustee rendered and the Ordinary
Expenses of the Trustee incurred under the Indenture and any fees of the Trustee as Dissemination Agent
pursuant to the Continuing Disclosure Agreement, as and when the same become due, (D) promptly upon
request, reasonable fees and charges of the Trustee, as bond registrar and paying agent, and of any other
paying agents on the Bonds for acting as paying agents as provided in the Indenture, as and when the
same become due, and (E) promptly upon request, (i) to the Trustee, the reasonable fees and charges of
the Trustee for the Extraordinary Services of the Trustee rendered by it and Extraordinary Expenses of the
Trustee incurred by it under the Indenture, as and when the same become due, provided that the Lessee
may, without creating a default under the Loan Agreement, contest in good faith the reasonableness of
any such Extraordinary Services of the Trustee and Extraordinary Expenses of the Trustee and the
reasonableness of any such fees, charges or expenses and (ii) to the Issuer an amount sufficient to
reimburse the Issuer for all expenses reasonably incurred by the Issuer under the Loan Agreement in
connection with the Project, including, but not limited to, the reasonable fees and expenses of counsel for
the Issuer and Bond Counsel, and (F)to the Manager, any management fees owed pursuant to the
Management Agreement.

Agreement to Deposit General Revenues

As security for its obligation to make the Loan Payments, the Lessee agrees in the Loan
Agreement to deliver weekly on each Friday (or if any Friday is not a Business Day, the immediately
preceding Business Day) to the Trustee, for deposit to the Revenue Fund, all General Revenues received
by it; provided, however, that if an Event of Default shall have occurred and shall be continuing, the
Lessee shall deliver all General Revenues daily.

Obligations of Lessee Unconditional

The obligations of the Lessee to make the payments required pursuant to the Loan Agreement and
to perform and observe any and all of the other covenants and agreements on its part contained in the
Loan Agreement will be a general obligation of the Lessee and will be absolute and unconditional
irrespective of any defense or any rights of setoff, recoupment or counterclaim it may otherwise have
against the Issuer or the Trustee. The Lessee will agree that it will not (a) suspend, abate, reduce,
abrogate, diminish, postpone, modify or discontinue any payments described above under “Loan
Payments and Other Amounts Payable,” (b) fail to observe any of its other agreements contained in the
Lessee Documents, (¢) terminate its obligations under any of the Lessee Documents (except as permitted
if the Bonds are fully paid) for any contingency, act of God, event or cause whatsoever, including,
without limiting the generality of the foregoing, failure of the Lessee to occupy or to use the Project as
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contemplated in the Loan Agreement or otherwise, any change or delay in the time of availability of the
Project, any acts or circumstances that may impair or preclude the use of the Project, any defect in the
title, design, operation, merchantability, fitness or condition of the Project or in the suitability of the
Project for the Lessee’s purposes or needs, failure of consideration, any declaration or finding that any of
the Bonds are unenforceable or invalid, the invalidity of any provision of the Loan Agreement or any of
the other Bond Documents, any acts or circumstances that may constitute an eviction or constructive
eviction, destruction of or damage to the Project, the taking by eminent domain of title to or the use of all
or any part of the Project, commercial frustration of purpose, any change in the tax or other laws of the
United States of America or of the State or any political subdivision or agency of either or in the rules or
regulations of any governmental authority or any failure of the Issuer to perform and observe any
agreement, whether express or implied, or any duty, liability or obligation arising out of or connected
with the Loan Agreement. The rights of the Issuer to enforce the obligations of the Lessee will be limited
as described herein under the heading “THE LESSEE—Non-Recourse Obligation of the Lessee.”

Maintenance and Operation of
Project; Additions or Alterations

The Lessee will be required at its own expense to (a) keep the Project in as reasonably safe
condition as its operations shall permit, (b) keep the Building and all other improvements forming a part
of the Project in good repair and in good operating condition, making from time to time, subject to the
requirements described below, all necessary and proper repairs thereto and renewals and replacements
thereof, including external and structural repairs, renewals and replacements, and (c) use the Equipment
in the regular course of its business only, within the normal capacity of the Equipment, without abuse,
and in a manner contemplated by the manufacturer thereof, and cause the Equipment to be maintained in
accordance with the manufacturer’s then currently published standard maintenance contract and
recommendations. The Lessee will be permitted, also at its own expense, from time to time to make any
Additions or Alterations to the Project it may deem desirable for its business purposes that do not
adversely affect the operation or value of the Project. Additions or Alterations to the Project so made by
the Lessee will be on the Premises and will become a part of the Project and shall become subject to the
lien of the Lessee Documents, if applicable. The Lessee will further agree that at all times during the
construction of Additions or Alterations that cost in excess of $500,000 it will maintain or cause to be
maintained in full force and effect Builder’s Risk Completed Value Form insurance to full insurable value
of such Additions or Alterations.

The Lessee will not be permitted to, nor permit others under its control to, do any work in or
about the Project or related to any repair, rebuilding, restoration, replacement, alteration of or addition to
the Project, or any part thereof, unless the Lessee shall have first procured and paid for all requisite
municipal and other governmental permits and authorizations. All such work will be required to be done
in a good and workmanlike manner and in compliance with all applicable building, zoning and other laws,
ordinances, governmental regulations and requirements and in accordance with the requirements, rules,
and regulations of all insurers under the policies required to be carried under the provisions of the Loan
Agreement.

Removal of Equipment

If no Event of Default under the Loan Agreement shall have occurred and be continuing, in any
instance where the Lessee in its discretion shall determine that any items of Equipment or parts thereof
shall have become inadequate, obsolete, worn out, unsuitable, undesirable or unnecessary, the Lessee will
be permitted to remove such items of Equipment or parts thereof from the Premises and, on behalf of the
Issuer, sell, trade in, exchange or otherwise dispose of them (as a whole or in part), provided that the
Lessee will be required either:
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(a) to substitute and install anywhere in the Buildings or on the Premises items of
replacement equipment or related property having equal or greater value or utility (but not
necessarily having the same function) in the operation of the Project for the purpose for which it
is intended, provided such removal and substitution will not impair the nature of the Project, all of
which replacement equipment or related property will be free of all liens, security interests and
encumbrances (other than Permitted Encumbrances), will become subject to the lien and security
interest of the security documents described in the Loan Agreement or the Indenture on the same
terms and conditions as the items originally constituting Equipment; or

(b) not to make any such substitution and installation, unless in the case of (i) the
sale of any such Equipment, (ii) the trade-in of such Equipment for other machinery, furnishings,
equipment or related property not to become part of the Equipment or to become subject to the
lien and security interest of the security documents described in the Loan Agreement or the
Indenture, or (iii) any other disposition thereof, the Lessee shall pay to the Trustee the proceeds of
such sale or disposition or an amount equal to the credit received upon such trade-in for deposit
into the Redemption Fund. In the case of the sale, trade-in or other disposition of any such
Equipment to the Lessee or an Affiliate, the Lessee will be required to pay to the Trustee an
amount equal to the greater of the amounts received therefor or the fair market value thereof at
the time of such sale, trade-in or other disposition for deposit into the Redemption Fund.

In the event that prior to such removal and disposition of items of Equipment from the Buildings
and the Premises, the Lessee, on behalf of the Issuer, shall have acquired and installed machinery,
furnishings, equipment or related property with its own funds that becomes part of the Equipment and
subject to the lien and security interest of the security documents described in the Loan Agreement or the
Indenture and that has equal or greater utility, but not necessarily the same functions, as the Equipment to
be removed, the Lessee may take credit to the extent of the amount so spent by it against the requirement
that it either substitute and install other machinery and equipment having equal or greater value or that it
make payment to the Trustee for deposit into the Redemption Fund.

The Lessee will be required to report to the Trustee promptly each such removal, substitution,
sale or other disposition and will be required to pay to the Trustee such amounts as are described above
under this subheading to be paid into the Redemption Fund promptly after the sale, trade-in or other
disposition requiring such payment, provided that no such report and payment will be required to be made
until the amount to be paid into the Redemption Fund on account of all such sales, trade-ins or other
dispositions not previously reported equals, in the aggregate, at least $50,000 in any Fiscal Year. Any
funds deposited into the Redemption Fund in any of the circumstances described above will be required to
be used by the Trustee to redeem Bonds pursuant to the optional redemption provisions described under
“THE SERIES 2009A BONDS—Redemption of Series 2009A Bonds—Other Redemptions at Par” in the
Official Statement.

Taxes and Utility Charges

The Lessee will agree to pay, as the same become due, (a) all taxes and governmental charges of
any kind whatsoever that may at any time be lawfully assessed or levied against or with respect to the
Project or any machinery, equipment, furnishings or other property installed by the Lessee thereon that, if
not paid, would become a lien on the Project or a charge on the General Revenues including all ad
valorem taxes or payments in lieu of such taxes lawfully assessed upon the Project, (b) all utility and
other charges incurred in the ownership, operation, maintenance, use, occupancy and upkeep of the
Project, and (c) all assessments and charges lawfully made by any governmental body for public
improvements that may be secured by a lien on the Project; provided that with respect to special
assessments or other governmental charges that may lawfully be paid in installments over a period of
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years, the Lessee shall be obligated to pay only such installments as are required to be paid during the
term of the Loan Agreement.

If the Lessee shall first notify the Trustee of its intention so to do, the Lessee will be permitted, at
its own expense and in good faith, to contest any such taxes, assessments or other charges and, in the
event of any such contest, to permit the taxes, assessments or other charges so contested to remain unpaid
during the period of such contest and any appeal therefrom, provided the Lessee shall furnish the Trustee
with a bond or cash deposit equal to at least the amount so contested plus any interest or penalties that
might be payable as a result of any late payment, which, in the case of cash, will be required to be placed
into an account with the Trustee and held for the purposes described in this paragraph, and an opinion of
Independent Counsel stating that by nonpayment of any such items the liens of the Lessee Documents
will not be materially endangered and neither the Project nor any material part thereof will be subject to
imminent loss or forfeiture. The proceeds of such bond or cash deposit may be used by the Trustee to
satisfy the lien if action is taken to enforce the lien and such action is not stayed. Such bond or cash
deposit will be returned to the Lessee if the taxes, assessments or charges are successfully contested. If
the Lessee shall be unable or otherwise fail to obtain such a bond or provide such a cash deposit and an
opinion of Independent Counsel, such taxes, assessments or charges will be required to be satisfied and
discharged promptly by payment thereof.

Insurance

The Lessee will agree to keep the Project or cause the same to be continuously insured against
such risks as are customarily insured against with respect to facilities of like size and type, including, but
not limited to, the following:

(a) insurance upon the repair or replacement basis in an amount of not less than
100% of the then actual cost of replacement (excluding costs of replacing excavations and
foundations but without deduction for depreciation) of the Project (with deductible provisions not
to exceed $10,000 per casualty) against loss or damage by fire, lightning, windstorm, hail,
explosion, riot, riot attending a strike, civil commotion, aircraft, vehicles and smoke and such
other risks as are now or hereafter included in the uniform standard extended coverage
endorsement in common use for similar structures (including vandalism and malicious mischief);

(b) business interruption insurance (also referred to as “business income” or “loss of
rents insurance”) covering loss of revenues and other income by the Lessee by reason of total or
partial suspension of, or interruption in, the operation of the Project caused by damage or
destruction of the Project in an amount not less than the Maximum Annual Debt Service on the
Bonds;

(©) comprehensive general liability insurance providing insurance (with deductible
provisions not to exceed $10,000 per occurrence) covering all claims for bodily injury and
property damage, including not less than $1,000,000 per occurrence and $2,000,000 in the
aggregate, to include personal and advertising injury, general aggregate, products and completed
operations aggregate insurance, and contract liability to cover all insurable obligations in the
Ground Lease;

(d) commencing on the date any vehicle is acquired or hired by the Lessee for use
with respect to the Project, automobile liability insurance providing insurance (with deductible
provisions not to exceed $10,000 per occurrence) to the extent of not less than a combined single
limit of $1,000,000 per accident covering liability out of the use of any Lessee vehicle for such
vehicles used in conjunction with the Project, whether owned, nonowned or hired, and including
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personal injury protection and uninsured motorist protection in the minimum statutory limits
where required by law;

(e) insurance under the Federal Flood Insurance Program is required to be
maintained at all times within the minimum requirements and amounts required for federally
financed or assisted loans under the Flood Disaster Protection Act of 1973, as amended, if the
Project is eligible under such program;

) workers’ compensation coverage or other similar coverage covering all of the
Lessee’s employees on the Premises, as required by the laws of the Commonwealth, including,
with respect to workers’ compensation insurance, the policy must include Coverage B—
Employer’s liability limits of: bodily injury by accident—$500,000 each accident; and bodily
injury by disease—$500,000 each employee. The Lessee will be required to require all
subcontractors performing work under the Ground Lease to obtain an insurance certificate
showing proof of workers’ compensation insurance;

(2) [Not Used.]

(h) to the extent that the Project contains a steam boiler, pressure vessels or pressure
piping, boiler explosion insurance on steam boilers, if any, pressure vessels and pressure piping in
an amount not less than 100% of the then actual cost of replacement (excluding costs of replacing
excavations and foundations but without deduction for depreciation) of the Project (with
deductible provisions not to exceed $10,000 per occurrence), provided that such insurance need
not be taken out until steam boilers, pressure vessels or pressure piping are installed in the
Project;

(1) fidelity bonds or employee dishonesty insurance in an amount of not less than
$100,000 for all officers, agents and employees of the Lessee with the responsibility of handling
General Revenues; and

() additional umbrella or all risk coverage in an amount of not less than
$20,000,000 in the aggregate, which shall include all coverages required by (¢), (d) and (f) above.

Proceeds of insurance required by (a), (¢), and (h) in excess of $250,000 will be paid to the
Trustee and disbursed by it. See “Destruction and Damage” herein. The Loan Agreement will require
that all policies of insurance provide for payment to the Issuer, the Lessee and the Trustee as their
respective interests may appear, the policies required by (c), (d) and (i) name the Trustee, the Issuer and
Ground Lessor as additional insureds and that the policies required by (a), (e) and (h) name the Trustee as
mortgagee and loss payee.

Advances by the Issuer or the Trustee

If the Lessee shall fail to make any payment or perform any act required of it under the Loan
Agreement, the Issuer or the Trustee will be permitted (but shall be under no obligation), after notifying
the Lessee of its intention to do so and at the expiration of any applicable cure period, to make such
payment or perform such act. All amounts so paid by the Issuer or the Trustee and all costs, fees and
expenses so incurred will be payable as an additional obligation under the Loan Agreement, together with
interest thereon from the date of payment at the Prime Rate and the payment of which shall be secured as
applicable. Any remedy in the Loan Agreement vested in the Issuer or the Trustee for the collection of
the Loan Payments will also be available to the Issuer and the Trustee for the collection of all such
amounts so advanced. The Trustee will be under no obligation to make any such payment unless it shall
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be requested to do so by the owners of at least 25% in aggregate principal amount of all Bonds then
Outstanding and shall be provided with adequate funds paid in cash to the Trustee (from a source or
sources approved by the Trustee) for the purpose of such payment.

Destruction and Damage

In the event that the Project shall be destroyed or damaged (in whole or in part) by fire or other
casualty, the Lessee will, unless the Bonds are paid in full from the Net Proceeds of insurance resulting
from such destruction or damage, be obligated to continue to make the Loan Payments and will not be
entitled to any postponement, abatement or diminution thereof.

If such Net Proceeds of insurance shall be less than $250,000, the Lessee shall notify the Trustee
and all such insurance proceeds will be paid to the Lessee and the Lessee will be required to repair,
replace, rebuild, restore and/or reequip the Project promptly to substantially the same condition thereof as
existed prior to the event causing such destruction or damage with such changes, alterations and
modifications (including the substitution and addition of other property) as may be desired by the Lessee
and as will not impair the value or the character of the Project. In the event the Net Proceeds shall not be
sufficient to pay in full the costs of any such repair, replacement, rebuilding, restoration and reequipping,
the Lessee will be required nonetheless to complete said work and to pay that portion of the costs thereof
in excess of the amount of said Net Proceeds.

If such Net Proceeds of insurance shall be in excess of $250,000, all such insurance proceeds will
be paid to the Trustee and deposited and held in the Insurance Fund to be applied as fully as practicable in
one or more of the following ways as shall be directed in writing by the Lessee within 60 days from the
date of such deposit:

(a) such Net Proceeds may be applied to the restoration of the Project; or

(b) such Net Proceeds may be applied to the acquisition of other suitable land and
the acquisition, by construction or otherwise, to the extent permitted by applicable law, of
improvements consisting of a building or buildings, facilities, furnishings, machinery, equipment
or other properties suitable for the Lessee’s operations at the Project as conducted prior to such
destruction or damage (which improvements will be deemed a part of the Project and available
for use and occupancy by the Lessee without the payment of any Loan Payments other than as
provided in the Loan Agreement to the same extent as if such improvements were specifically
described therein and will be required to be acquired by the Lessee subject to no liens, security
interests or encumbrances prior to or on a parity with the liens and security interest of the security
documents described in the Loan Agreement or the Indenture, other than Permitted
Encumbrances); or

(©) such Net Proceeds may be transferred to the Redemption Fund to be applied to
the redemption of Bonds pursuant to the provisions of the Indenture described in the Official
Statement under the heading “THE SERIES 2009A BONDS—Redemption of Series 2009A
Bonds—Extraordinary Optional Redemption,” provided that no part of such Net Proceeds may be
applied to a redemption of the Bonds in whole unless the requirements of the Loan Agreement
relating to prepayment in full upon destruction or damage described in this Appendix B under the
heading “Option and Obligation To Prepay the Loan Payments” have been met; or

(d) such Net Proceeds may be applied in some combination permitted by the
foregoing clauses (a), (b) and (c).
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Any balance of such Net Proceeds remaining after application pursuant to the foregoing clause (c)
will either (a) be transferred to the Redemption Fund to be applied to the redemption of Bonds that are
Outstanding on the date of such transfer on a pro rata basis pursuant to the provisions of the Indenture
described in the Official Statement under the heading “THE SERIES 2009A BONDS—Redemption of
Series 2009A Bonds—Other Redemptions at Par,” or (b) if no Bonds then remain Outstanding, be paid to
the Lessee.

Condemnation

In the event that title to or the temporary use of the Project or any part thereof shall be taken
under the exercise of the power of eminent domain by any governmental body or by any Person acting
under governmental authority, the Lessee will, unless the Bonds are paid in full from the award made in
such eminent domain proceedings, be obligated to continue to make the Loan Payments specified in the
Loan Agreement and shall not be entitled to any postponement, abatement or diminution thereof. Except
for Net Proceeds received by the Lessee for the condemnation of property not included in the Project, the
Issuer, the Lessee and the Trustee will be required to cause the Net Proceeds received by them or any of
them from any award made in such eminent domain proceedings to be paid to the Trustee and held in the
Condemnation Fund, to be applied as fully as practicable in one or more of the following ways as shall be
directed in writing by the Lessee within 60 days from the date of any such deposit:

(a) to the restoration of the Project; or

(b) to the acquisition of other suitable land and the acquisition, by construction or
otherwise, to the extent permitted by applicable law, of improvements consisting of a building or
buildings, facilities, furnishings, machinery, equipment or other properties suitable for the
Lessee’s operations at the Project as conducted prior to such taking (which improvements will be
deemed a part of the Project and available for use and occupancy by the Lessee without the
payment of any Loan Payments other than as provided in the Loan Agreement to the same extent
as if such improvements were specifically described therein and will be required to be acquired
by the Lessee subject to no liens, security interests, or encumbrances prior to or on a parity with
the liens and security interest of the security documents described in the Loan Agreement, other
than Permitted Encumbrances; or

(c) to the redemption of Bonds pursuant to the provisions of the Indenture described
in the Official Statement under the heading “The Series 2009A Bonds—Redemption—
Extraordinary Optional Redemption,” provided that no part of any such Net Proceeds may be
applied to a redemption of the Bonds in whole unless the requirements of the Loan Agreement
relating to prepayment in full upon condemnation in this Appendix B under the heading “THE
LOAN AGREEMENT—Option and Obligation To Prepay the Loan Payments” have been met;
or

(d) in some combination described in the foregoing paragraphs (a), (b) and (c).

Any balance of the Net Proceeds of the award in such eminent domain proceedings remaining
after application pursuant to the immediately preceding paragraph will either (a) be transferred to the
Redemption Fund to be applied to the redemption of Bonds that are Outstanding on the date of such
transfer on a pro rata basis pursuant to the provisions of the Indenture described in the Official Statement
under the heading “THE SERIES 2009A BONDS—Redemption of Series 2009A Bonds—Other
Redemptions at Par,” or (b) if no Bonds then remain Outstanding, be paid to the Lessee.
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Option and Obligation To Prepay the Loan Payments

The Lessee will have the option to prepay the Loan Payments in full or in part prior to the full
payment of all of the Bonds (or provision for payment thereof having been made in accordance with the
provisions of the Indenture) under the following circumstances:

(a) in full if the Project shall be destroyed or damaged to such an extent that, in the
opinion of a Consulting Architect expressed in a certificate filed with the Issuer and the Trustee,
(i) the Project cannot reasonably be restored within a period of 12 months to the condition thereof
immediately preceding such destruction or damage, or (ii) Lessee is thereby prevented from
carrying on its normal operations therein for a period of 12 consecutive months, or (iii) the cost of
restoration or replacement would exceed the net proceeds of insurance payable in respect of such
destruction or damage by more than $250,000;

(b) in full if title to, or the temporary use of, a substantial portion of the Project shall
be taken under the exercise of the power of eminent domain by any governmental authority or
person, firm, or corporation acting under governmental authority to such extent that, in the
opinion of a Consulting Architect expressed in a certificate filed with the Issuer and the Trustee,
(i) the Project cannot be reasonably restored or replaced within a period of 12 months to
substantially the condition thereof immediately preceding such taking, or (ii) in the Lessee being
thereby prevented from carrying on its normal operations therein for a period of 12 consecutive
months, or (iii) the cost of restoration or replacement would exceed the total amount of
compensation for such taking by more than $250,000; or

(c) in part in the event of partial condemnation or destruction of, or partial damage
to, the Project from the Net Proceeds received by the Lessee as a result of such taking, damage, or
destruction to the extent not used for the restoration of the Project or for the acquisition of
substitute property suitable for the Lessee’s operations at the Project as were conducted prior to
such taking, damage or destruction if the Lessee furnishes to the Issuer and the Trustee (i) a
certificate of a Consulting Architect stating (A) that the property forming a part of the Project that
was taken, damaged or destroyed is not essential to the Lessee’s use or occupancy of the Project
at substantially the same revenue-producing level prior to such taking, destruction or damage, or
(B) that the Project has been restored to a condition substantially equivalent to its condition prior
to such taking, damage or destruction, or (C) that the Lessee has acquired other suitable land and
has acquired, by construction or otherwise, improvements consisting of a building or buildings,
facilities, furnishings, machinery, equipment or other properties that are substantially equivalent
to the property forming a part of the Project that was taken, destroyed or damaged, or (ii) a
written report of a Financial Consultant that the Fixed Charges Coverage Ratio for each of the
two (2) Fiscal Years following the Fiscal Year following such taking, destruction, or damage will
not be less than the lesser of (1) 1.00 and (2) the average Fixed Charges Coverage Ratio for the
two (2) most recent Fiscal Years prior to such taking, destruction or damage for which audited
financial statements are available.

In the case of the occurrence of any of the events described in the immediately preceding
paragraph, the Lessee, if it exercises its option to prepay the Loan Payments, will be required to prepay
the Loan Payments within 180 days after such event.

To exercise such option, the Lessee will be required, within 60 days following the event

authorizing the exercise of such option, to give written notice of the exercise of such option to the Issuer
and to the Trustee and to specify therein the date of tender of such prepayment, which date may not be
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less than 45 nor more than 120 days from the date such notice is mailed, and will be required make
arrangements satisfactory to the Trustee for the giving of the required notice of redemption.

The amount payable by the Lessee in the event of its exercise of such option to prepay the Loan
Payments in full will be the sum of the following:

(a) an amount of money that, when added to the amount then on deposit in the Bond
Fund and the Redemption Fund, will be sufficient to retire and redeem all the then Outstanding
Bonds on the applicable redemption date provided by the Indenture, including, without limitation,
principal, all interest to accrue to said redemption date, and redemption expense, but without
premium, plus

(b) an amount of money equal to the Trustee’s and paying agents’ fees and expenses,
including reasonable attorneys’ fees and expenses, under the Indenture accrued and to accrue
until such final payment and redemption of the Bonds, plus

(c) an amount of money equal to the Issuer’s reimbursable expenses under the Loan
Agreement accrued and to accrue until such final payment and redemption of the Bonds.

The amount payable by the Lessee in the event of its exercise of such option to prepay the Loan
Payments in part will be the sum of the following:

(a) an amount of money that, when added to the amount then on deposit in the Bond
Fund and the Redemption Fund, will be sufficient to retire and redeem the Series 2009A Bonds
that are to be redeemed on the applicable redemption date provided by the Indenture, including
without limitation, principal, all interest to accrue to said redemption date, and redemption
expense, but without premium, plus

(b) an amount of money equal to the Trustee’s and paying agents’ fees and expenses,
including reasonable attorneys’ fees and expenses relating to such redemption, plus

(©) an amount of money equal to the Issuer’s reimbursable expenses under the Loan
Agreement relating to such redemption.

Financial Statements

While the Loan Agreement is in effect, the Lessee will be required to provide the Issuer and the
Trustee annually, within 180 days after the end of each Fiscal Year beginning with the Fiscal Year ending
June 30, 2005, the financial statements of the Lessee related to the Project, including its balance sheet,
statement of revenue, expenses, and changes in fund balance (deficit), and statement of cash flow, for the
year then ended in comparative form for the preceding Fiscal Year, which financial statements will be
required to be accompanied by an Audit Report.

Covenants Regarding Maintenance of Lessee’s Status

The Lessee will be required (i) to maintain its legal existence as a nonprofit corporation organized
under the laws of the Commonwealth, (ii) to maintain its legal existence as a Tax-Exempt Organization,
(iii) (except as permitted below) not to consolidate with or merge into another entity or permit another
entity to consolidate with or merge into it, (iv) not to dissolve or otherwise dispose of all or substantially
all of its assets, (v) to file all required reports and documents with the IRS so as to maintain its status as
an organization described in Section 501(c)(3) of the Code, (vi) not to operate the Project in any manner
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nor to engage in any activities or take any action that might reasonably be expected to result in the
Lessee’s ceasing to be a “501(c)(3) organization,” within the meaning of Section 145 of the Code, (vii) to
notify the Trustee and the Issuer promptly of any loss of its status as a “501(c)(3) organization” or of any
investigation, proceeding, or ruling that might result in such loss of status and (viii) preserve and keep in
full force and effect all licenses and permits necessary to the proper conduct of its business. The Lessee
will be permitted, without violating the covenant described above, to consolidate, merge, sell or otherwise
transfer to another Person all or substantially all of its assets as an entirety (and may thereafter dissolve),
provided (a) such consolidation, merger, sale or other transfer does not otherwise cause an Event of
Default, (b) [intentionally omitted] and (c) the surviving, resulting or transferee Person (i) shall be
authorized to do business in the Commonwealth, (ii) shall be a domestic corporation, partnership or other
entity, or if a natural person, is a resident of the United States of America, (iii) shall have the power to
assume and shall assume in writing all of the obligations of the Lessee under the Bond Documents,
(iv) shall obtain all licenses and permits required by law to operate the Project, (v) shall deliver to the
Trustee an opinion of Independent Counsel to the effect that the Loan Agreement, as assumed by the
surviving, resulting or transferee Person is a valid and enforceable obligation of such Person, subject only
to expectations related to bankruptcy and other customary exceptions, (vi) shall deliver to the Trustee an
opinion of Bond Counsel to the effect that such consolidation, merger, sale or transfer will not bring about
an Event of Taxability, and (vii) shall have a fund balance or net worth, as the case may be, as reflected in
the pro forma or prospective financial statements required to be furnished to the Underwriter and the
Trustee pursuant to the Loan Agreement, not less than the fund balance or net worth, as the case may be,
of the Lessee as reflected in the most recent audited balance sheet furnished to the Trustee pursuant to the
Loan Agreement, and shall have a Fixed Charges Coverage Ratio not less than that of the Lessee for the
two consecutive years prior to such consolidation, merger, sale or transfer, as determined from the
surviving, resultant or transferee Person’s financial statements on a pro forma basis that gives effect to
such consolidation, merger, sale or transfer, which pro forma basis financial statements will be
accompanied by an Audit Report and a certificate of the Accountant reporting on such historical pro
forma basis financial statements stating the Fixed Charges Coverage Ratio for the periods reported on.
The Lessee will covenant that it will not, and it will not permit, any of the Lessee’s or its revenues,
income or profits, whether realized or unrealized, will be distributed to any of its directors, or inure to the
benefit of any private Person, other than for the lawful corporate purposes of the Lessee; provided,
however, that the Lessee will be permitted to pay to any Person the value of any service or product
performed for, or supplied to, the Lessee by such Person. The Lessee will be required to take such actions
as are necessary or appropriate and within its control to take to comply with the provisions of the Code
and the regulations promulgated thereunder in order to preserve the exclusion of the interest paid on the
Series 2009A Bonds from the gross income of the Owners thereof for federal income tax purposes, will
not be permitted to act or fail to act in any other manner that would adversely affect such exclusion, and
will be obligated to preserve and keep in full force and effect all licenses and permits necessary to the
proper conduct of its business.

Financial Covenants

Rate Covenant. The Lessee will be required to fix rental rates for the Project at levels sufficient
to pay all Project expenses and debt service on the Series 2009A Bonds.

Annual Budget. In the Loan Agreement, the Lessee will agree that it will, at least 30 days prior
to the first day of each Fiscal Year commencing with the Fiscal Year beginning July 1, 2010, prepare an
Annual Budget for the immediately succeeding Fiscal Year which shall include the monthly budgeted
Expenses of the Project for such Fiscal Year. If the Lessee fails to prepare the Annual Budget for any
Fiscal Year, the Annual Budget for the immediately preceding Fiscal Year will continue in effect until the
Annual Budget is prepared for the remainder of the applicable Fiscal Year.
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To the extent that the Lessee deems it necessary at any time during any Fiscal Year, the Lessee
will be required to submit a revised Annual Budget to the Issuer and the Trustee declaring that the
revisions are necessary to operate or maintain the Project and setting forth the reasons therefor which
revised Annual Budget will, for all purposes of the Loan Agreement, be deemed the Annual Budget for
the remainder of the applicable Fiscal Year.

Promptly following preparation by the Lessee, a copy of each Annual Budget or revised Annual
Budget will be furnished to the Issuer and the Trustee.

In the event the Lessee shall fail to provide such a certificate, a Financial Consultant will be
employed by the Lessee to review and/or revise the Annual Budget and will certify to the Issuer and the
Trustee that the Annual Budget, revised to reflect such recommendations or variations as may be
presented in writing by the Financial Consultant, is reasonable.

Covenant Regarding Manager

The Lessee will agree that during the Loan Agreement Term if the initial Manager shall cease to
serve as manager, the Lessee will promptly employ and at all times thereafter employ a recognized
manager of student housing facilities that manages, and has for the past five years managed, at least
5,000 beds of student housing facilities. Prior to entering into a contract with any successor manager, the
Lessee will be required to deliver to the Trustee an opinion of Bond Counsel to the effect that the terms of
the proposed management contract will not bring about an Event of Taxability. The Lessee will agree
that each management contract relative to the Project will comply with the provisions of Revenue
Procedure 97-13 under the Code.

Assignment and Subleasing; Restrictions on Encumbrances

The Lessee will be permitted to enter into subleases with residents of the Project and with certain
Exempt Persons as described below without complying with the provisions described below other than
subparagraph (g). The rights and obligations of the Lessee under the Loan Agreement will be permitted
to be assigned and delegated, and the Project will be permitted to be subleased, as a whole or in part, by
the Lessee without the necessity of obtaining the consent of any of the Issuer or the Trustee, subject,
however, to each of the following conditions:

(a) No assignment (other than in connection with a consolidation, merger,
disposition, or transfer described above under the subheading “Covenants Regarding
Maintenance of Lessee’s Status™) or sublease will relieve the Lessee from primary liability for
any of its obligations under the Loan Agreement, and in the event of any such assignment or
sublease, the Lessee will continue to remain primarily liable for payment of the Loan Payments
and for the payment, performance and observance of the other obligations and agreements on its
part in the Loan Agreement provided to be performed and observed by it.

(b) The assignee shall assume in writing the obligations of the Lessee under the Loan
Agreement to the extent of the interest assigned.

(c) The Lessee shall furnish or cause to be furnished to the Issuer and the Trustee
assurances reasonably satisfactory to the Issuer and the Trustee that the Project will continue to

be operated as a “project,” within the meaning of the Act.

(d) No assignment or sublease with any Person may be entered into by the Lessee
without the Lessee’s first furnishing to the Trustee an opinion of Bond Counsel or a ruling from
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the Internal Revenue Service to the effect that such assignment or sublease will not bring about an

Event of Taxability.
(e) No such assignment or sublease will give rise to a novation.
) The Lessee will be required, within 30 days after the execution thereof, to furnish

or cause to be furnished to the Issuer and the Trustee, a true and complete copy of each such
assignment or sublease, as the case may be.

(2) All subleases will be required to contain an attornment clause providing in effect
that if at any time during the term of the sublease, the Trustee or the designee of the Trustee, shall
become the owner of the Project, such sublessee agrees, at the election and upon demand of any
owner of the Project, to attorn, from time to time, to any such owner upon the terms and
conditions set forth in the sublease. Such sublessee will be required to agree, at the request of the
party to whom it has attorned, to execute, acknowledge and deliver, without charge, from time to
time, instruments acknowledging such attornment. The attornment clause will be required to
provide that upon such attornment, the sublease shall continue in full force and effect as, or as if it
were, a direct sublease between the successor and the sublessee, except that the successor
landlord shall not (i) have any liability for any previous act or omission of a predecessor landlord
under the sublease, (ii) be bound by any previous modification of the sublease, unless such
modification or prepayment shall have been expressly approved in writing by the Issuer and the
Trustee, or (iii) have any liability for refusal or failure to perform or complete landlord’s work or
otherwise prepare the demised premises for occupancy in accordance with the provisions of the
sublease.

The Lessee will agree in the Loan Agreement that it will not directly, indirectly or beneficially
sell, convey or otherwise dispose of any part of its interest in the Project during the Loan Agreement
Term, permit any part of the Project or the Premises to become subject to any mortgage, lien, claim of
title, encumbrance, security interest, conditional sale contract, title retention arrangement, finance
sublease, or other charge of any kind, except for Permitted Encumbrances or except as otherwise
permitted under the Loan Agreement, or assign, transfer or hypothecate (other than to the Trustee) any
rent (or analogous payment) then due or to accrue in the future under any sublease of the Project or the
Premises, except for Permitted Encumbrances or except as otherwise permitted under the Loan
Agreement. See the heading “Covenants Regarding Maintenance of Lessee’s Status” herein.

Covenant Regarding Subleasing of Meeting Rooms

The Lessee shall not enter into any sublease or any similar arrangement with, or otherwise permit
the use of, the meeting rooms at the Project by any party other than and Exempt Person and will have
submitted to it a copy of the applicable IRS Determination Letter evidencing the party’s qualification as
an Exempt Person.

Events of Default

The Loan Agreement provides that the occurrence of any one of the following will constitute an
“Event of Default:”

(a) The Lessee’s failure to pay the Basic Loan Payments required to be paid under
the Loan Agreement as described in clause (i) under the subheading “Loan Payments and Other
Amounts Payable—(a) Basic Loan Payments” at the times specified therein and the continuation
of such failure for a period of five (5) days after notice in the manner provided in the Loan
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Agreement, given to the Lessee by either the Trustee or the Issuer, that the payment referred to in
such notice has not been received, or, without regard to notice, for a period of ten (10) days (eight
(8) days in the case of Basic Loan Payments due in February) after any such amount becomes
due, whichever occurs first.

(b) The Lessee’s failure to pay the Basic Loan Payments required to be paid under
clause (ii) through (v) under the subheading “Loan Payments and Other Amounts Payable—
(a) Basic Loan Payments” with respect to Additional Bonds at the times specified therein and the
continuation of such failure for a period set forth in the amendment or amendments hereto
executed in connection with the issuance of such Additional Bonds.

(c) The Lessee’s failure to pay the Basic Loan Payments required to be paid under
the Loan Agreement as described in clauses (v) through (vii) under the subheading “Loan
Payments and Other Amounts Payable—(a) Basic Loan Payments” at the times specified therein
and the continuation of such failure to the first date thereafter on which any principal of the
Bonds shall be due and payable, whether at maturity, by acceleration, call for redemption or
otherwise.

(d) Any representation or warranty made by the Lessee in any statement or
certificate furnished to the Issuer or the Trustee or the purchaser of any Bonds, in connection with
the sale of any Bonds or furnished by the Lessee pursuant to the Loan Agreement, shall prove
inaccurate in any material respect as of the date of the issuance or making thereof and shall not be
corrected within 30 days after written notice specifying such inaccuracy is given to the Lessee by
the Issuer, the Trustee or such purchaser. In the case of any such inaccuracy that cannot with due
diligence be corrected within such 30-day period, but can be wholly corrected within a period of
time not materially detrimental to the rights of the Trustee, it will not constitute an Event of
Default if corrective action is instituted by the Lessee within the applicable period and diligently
pursued until the inaccuracy is corrected in accordance with and subject to any directions or
limitations of time established in writing by the Trustee.

(e) The Lessee’s failure to perform or cause to be performed any other covenant,
condition or provision of the Loan Agreement, other than as referred to in (a) or (b) above, and to
correct such failure within 30 days after written notice specifying such is given to the Lessee by
the Issuer or the Trustee. In the case of any such failure that cannot with due diligence be
corrected within such 30-day period but can be wholly corrected within a period of time not
materially detrimental to the rights of the Trustee, it shall not constitute an Event of Default if
corrective action is instituted by the Lessee within the applicable period and diligently pursued
until the failure is corrected in accordance with and subject to any directions or limitations of time
established in writing by the Trustee.

® The Lessee shall (i) apply for or consent to the appointment of or the taking of
possession by a receiver, custodian, trustee, or liquidator of it or of all or a substantial part of its
property or of the Project, (ii) fail to promptly lift or bond (if legally permissible) any execution,
garnishment, or attachment of such consequence as will impair the ability of the Lessee to carry
on its operations at the Project, (iii) enter into an agreement of composition with its creditors,
(iv) admit in writing its inability to pay its debts as such debts become due, (v) make a general
assignment for the benefit of its creditors, (vi) commence a voluntary case under the federal
bankruptcy law or any similar law in effect in a foreign jurisdiction (as now or hereafter in
effect), (vii) file a petition or answer seeking to take advantage of any other law relating to
bankruptcy, insolvency, reorganization, winding-up, or composition or adjustment of debts,
(viii) fail to controvert in a timely or appropriate manner or acquiesce in writing to any petition
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filed against it in an involuntary case under such federal bankruptcy law or any similar law in
effect in a foreign jurisdiction, or (ix) take any action for the purpose of effecting any of the
foregoing.

(2) A proceeding or case shall be commenced, without the application of the Lessee,
in any court of competent jurisdiction, seeking (i) the liquidation, reorganization, dissolution,
winding-up or composition or adjustment of debts of the Lessee, (ii) the appointment of a trustee,
receiver, custodian, liquidator or the like of the Lessee or of all or any substantial part of the
assets of it, or (iii) similar relief in respect of the Lessee under any law relating to bankruptcy,
insolvency, reorganization, winding-up or composition and adjustment of debts, and such
proceeding or case shall continue undismissed or an order, judgment or decree approving or
ordering any of the foregoing shall be entered and shall continue unvacated and unstayed and in
effect for a period of 90 days, whether consecutive or not.

(h) The occurrence of an event of default under any of the Bond Documents, as
defined therein including any applicable cure periods.

Remedies

Upon the occurrence and continuation of an Event of Default, the Issuer or the Trustee, as the
assignee of the Issuer may at its option, to the extent permitted by law:

(a) declare all unpaid installments of Basic Loan Payments payable under the Loan
Agreement for the remainder of the Loan Agreement Term to be immediately due and payable
whereupon the same shall become immediately due and payable; or

(b) in the event any of the Bonds at the time shall be Outstanding and unpaid, to
have access to, and to inspect, examine, and make copies of, the books and records and any and
all accounts, similar data and income tax and other tax returns of the Lessee; or

(©) from time to time, to take whatever action at law or in equity or under the terms
of the Bond Documents may appear necessary or desirable to collect the Loan Payments
described in the Indenture under the subheading “Loan Payments and Other Amounts Payable”
and other amounts due under the Loan Agreement or to enforce performance and observance of
any obligation, agreement, or covenant of the Lessee under the Loan Agreement.

Any amounts collected pursuant to actions described above will be applied in accordance with the
provisions of the Indenture, or if the Bonds shall have been fully paid (or provision for payment thereof
shall have been made in accordance with the provisions of the Indenture) and the Lessee shall have paid
the Issuer and the Trustee all other sums due and owing under the Loan Agreement, will be paid to the
Lessee.

Amendments

See the heading “THE INDENTURE—Amendment of Other Bond Documents” herein.

Rebate Payments

The Lessee will covenant, in the Loan Agreement, to make any payments of rebate to the
United States Treasury required to be made relative to the Series 2009A Bonds.
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Indemnification

The Lessee will indemnify the Issuer and the Trustee for certain losses incurred or damages
suffered as a result of the Lessee’s ownership and operation of the Project.

THE INDENTURE
Introduction

The Indenture will be a contract for the benefit of the Owners that will specify the terms and
details of the Series 2009A Bonds and which will define the security therefor.

Establishment of Funds
The following trust funds will be established with the Trustee under the Indenture:

Revenue Fund

Bond Fund

Redemption Fund

Issuance Cost Fund

2009A Refunding Fund

Repair and Replacement Fund
Insurance and Condemnation Funds
Surplus Fund

Rebate Fund

Budgeted Parties Expense Fund

Revenue Fund

In the Loan Agreement, the Lessee will agree, as security for its obligation to make Loan
Payments thereunder, to deliver, or cause to be delivered, weekly on each Friday, (or if any Friday is not a
Business Day, on the immediately preceding Business Day) to the Trustee, for deposit to the Revenue
Fund, all General Revenues received by it; provided, however, that if an Event of Default shall have
occurred, the Lessee shall deliver all General Revenues daily. The amounts deposited in the Revenue
Fund will be disbursed by the Trustee on the twentieth day of each month (or the next succeeding
Business Day if the twentieth day of a month is not a Business Day) and, to the extent necessary to make
the transfers described in items (a) through (h) below, on the last Business Day of each month, in the
following order:

(a) there will be transferred to the Budgeted Parties Expense Fund one-twelfth (1/12)
of the amount budgeted therefor as Additional Loan Payments pursuant to the provisions of the
Loan Agreement described under (C) through (E) under the heading “THE LOAN
AGREEMENT—Loan Payments and Other Amounts Payable—(b) Additional Loan Payments”
in this Appendix B;

(b) there will be paid to the Lessee for deposit to the Operating Fund an amount
which, together with amounts already on deposit in the Operating Fund, is equal to the greater of
(i) the amount budgeted in the Annual Budget for Expenses for the next succeeding two months
(excluding any management fee or Lessee Fee) and (ii) any amount necessary to meet the
minimum balance requirement, which will be an amount equal to 10% of the Expenses for the
then-current Fiscal Year as shown in the then current Annual Budget (excluding any management
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fee or Lessee Fee). In order to accomplish the transfer contemplated in this subsection (b), the
Lessee will deliver to the Trustee by the 17th day of each month (or the immediately succeeding
Business Day if the 17" is not Business Day) a statement of the amounts already on deposit in the
Operating Fund;

() there will be transferred to the Bond Fund the amount the Lessee is obligated to
pay as the Basic Loan Payments pursuant to the provisions of the Loan Agreement described
under the heading “THE LOAN AGREEMENT—Loan Payments and Other Amounts Payable—
(a) Basic Loan Payments” in this Appendix B;

(d) there will be transferred to the Repair and Replacement Fund the amount the
Lessee is obligated to deposit as an Additional Loan Payment pursuant to the provisions of the
Loan Agreement described under (A)of item (i)under the heading “THE LOAN
AGREEMENT—Loan Payments and Other Amounts Payable—(b) Additional Loan Payments”
in this Appendix B;

(e) unless otherwise paid pursuant to paragraph (b) above, there will be transferred
to the Operating Fund an amount budgeted in the then-current Annual Budget for the next
succeeding two months for any management fees owed as an Additional Loan Payment pursuant
to the provisions of the Loan Agreement described under item (iv) under the heading “THE
LOAN AGREEMENT—Loan Payments and Other Amounts Payable—(b) Additional Loan
Payments” in this Appendix B;

) within 30 days after the distribution of the Audit Report, there shall be
transferred to the Operating Fund the amount budgeted in the then-current Annual Budget for the
Lessee’s fee;

(2) there will be transferred to the appropriate fund or funds any amounts owed as an
Additional Loan Payment pursuant to the provisions of the Loan Agreement described under (B)
of item (i) under the heading “THE LOAN AGREEMENT—Loan Payments and Other Amounts
Payable—(b) Additional Loan Payments” in this Appendix B;

(h) [reserved]; and

(1) if the Lessee is not in default under any Lessee Documents, any remaining
amounts will be transferred to the Surplus Fund. If the Lessee is in default under any Lessee
documents, any remaining amounts shall remain in the Revenue Fund.

Bond Fund

The Bond Fund, the fund into which the monthly payments derived from the Loan Agreement, all
amounts payable under the Guaranty and certain other amounts specified in the Indenture will be
deposited, will be maintained with the Trustee. Except as otherwise provided in the Indenture, moneys on
deposit in the Bond Fund will be required to be used solely to pay the principal and premium, if any, and
interest on the Bonds. However, upon the occurrence of an Event of Default under the Indenture, the
Trustee will be permitted to use moneys in the Bond Fund to pay the fees and expenses of the Trustee
prior to making any payment to the Bondholders.
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2009A Refunding Fund

The Indenture provides for the establishment of the “2009A Refunding Fund,”which shall be
used solely for the purpose of refunding the Series 2002A Bonds. The proceeds of the sale of the Series
2009A Bonds will be deposited into the 2009A Refunding Fund. Moneys in the 2009A Refunding Fund
shall be disbursed into the Bond Fund of the Series 2002A Bonds for the purpose of reimbursing the 2002
Letter of Credit Bank under the Prior Indenture for the draw used to pay in full the outstanding Series
2002A Bonds.

Redemption Fund

The Redemption Fund will be a trust fund into which moneys will be required to be deposited
prior to being used to redeem or purchase Bonds in accordance with the provisions of the Indenture.
Moneys in the Redemption Fund will be used only to pay the principal of Bonds described in the Official
Statement under the heading “THE SERIES 2009A BONDS—Redemption of Series 2009A Bonds—
Other Redemptions at Par.”

Issuance Cost Fund

The Issuance Cost Fund will be a trust fund used to pay Issuance Costs and will be funded with
proceeds of the sale of the Series 2009A Bonds an account designated as the “2009A Account.” See
“ESTIMATED SOURCES AND USES OF FUNDS” in the Official Statement. The amounts held in the
Issuance Cost Fund will be disbursed by the Trustee to pay Issuance Costs upon receipt of a requisition
executed by the Lessee setting forth the nature of the Issuance Costs to be paid and the name of the payee
and certifying that the amounts being paid are properly includable within the definition of Issuance Costs.

Repair and Replacement Fund

The Repair and Replacement Fund will be a trust fund into which the Lessee will be required to
make monthly deposits. See “THE LOAN AGREEMENT—Loan Payments and Other Amounts
Payable” herein. The moneys in the Repair and Replacement Fund will be disbursed by the Trustee for
the costs of the repair or replacement related to the Project or additions or alterations to the Project or
transferred to the Bond Fund to the extent required to pay the principal of, premium, if any, and interest
on the Bonds on any Interest Payment Date.

Insurance and Condemnation Funds

The Insurance Fund and the Condemnation Fund will be trust funds into which, under certain
circumstances, Net Proceeds of insurance or condemnation awards, respectively, will be deposited and
used to prepay Basic Loan Payments or to repair, rebuild, restore or replace the Project. See “THE
LOAN AGREEMENT—Destruction and Damage” and
“—Condemnation” herein.

Rebate Fund
The Lessee shall be required to deposit to the Rebate Fund from time to time amounts required to

be remitted to the United States Treasury pursuant to the Code. Amounts in the Rebate Fund are not
pledged to payment of the Series 2009A Bonds.
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Surplus Fund

The Surplus Fund will be a trust fund into which moneys remaining in the Revenue Fund, after
the disbursements described above under “Revenue Fund,” will be transferred. Amounts held in the
Surplus Fund will be transferred to the Lessee and to the Ground Lessor within 30 days after the
distribution of an Audit Report if accompanied by a certification from the Lessee that based on the Audit
Report the Fixed Charges Coverage Ratio is at least 1.00, representing excess cash flow in the relevant
Fiscal Year such amounts as shall be set forth in a written invoice approved by the Lessee and the Ground
Lessor. Prior to such transfer, amounts in the Surplus Fund shall be used monthly to fund any shortfall in
monthly deposits required to be made to the Revenue Fund.

Budgeted Parties Annual Expense Fund

The Budgeted Parties Annual Expense Fund will be used to pay annual fees of the Trustee. The
Trustee is authorized and directed to withdraw funds from the Budgeted Parties Annual Expense Fund to
pay such fees as they become due.

Investments

Moneys in the Revenue Fund, the Bond Fund, the Redemption Fund, the Issuance Cost Fund, the
Repair and Replacement Fund, the Insurance Fund, the Budgeted Parties Annual Expense Fund, the
Condemnation Fund, the Surplus Fund, the Rebate Fund, the 2009A Refunding Fund, [the Debt Service
Reserve DFund] or trust funds derived from any other source will be invested by the Trustee at the
direction of the Authorized Lessee Representative in Permitted Investments, subject to the restrictions set
forth in the Indenture and the Loan Agreement. The Trustee may make any and all such investments
through its own bond department. Moneys in the Revenue Fund, the Issuance Cost Fund, the Repair and
Replacement Fund, the Insurance Fund, the Budgeted Parties Annual Expense Fund, the Condemnation
Fund, the Surplus Fund, the 2009A Refunding Fund, [the Debt Service Reserve Fund] and any other
accounts or funds will be invested only in Permitted Investments maturing or redeemable at the option of
the holder in such amounts and on such dates as may be necessary to provide moneys to meet the
payments from each such respective fund as may be specified by an Authorized Lessee Representative;
moneys in the Bond Fund will be invested only in Permitted Investments maturing or redeemable at the
option of the holder not later than the next-succeeding principal, mandatory sinking fund redemption, or
Interest Payment Date of the Series 2009A Bonds; and moneys in the Redemption Fund will be invested
only in Permitted Investments maturing or redeemable at the option of the holder not later than the next
succeeding principal, mandatory sinking fund redemption, or Interest Payment Date of the Bonds and at a
yield that is not greater than the yield on the Tax-Exempt Bonds for the redemption of which such
moneys have been deposited therein. Moneys in the Rebate Fund may be invested only in Government
Obligations maturing, or subject to redemption by the holder at not less than the principal amount thereof
or the cost of acquisition, whichever is lower, on or before the dates when the payments for such moneys
are held are to become due.

Financial Statements

Upon the written request of any Owner that owns at least $1,000,000 in aggregate principal
amount of Bonds then Outstanding, the Trustee, at the expense of such Owner, will be required under the
terms of the Indenture to deliver to such Owner a copy of any of the financial statements and other
operating data of the Lessee that are described herein under the heading “THE LOAN AGREEMENT—
Financial Statements.”
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Events of Default
Each of the following will be an Event of Default within the meaning of the Indenture:

(a) payment of any installment of interest on any Bond is not made by or on behalf
of the Issuer when the same becomes due and payable;

(b) payment of the principal or the redemption premium, if any, of any Bond is not
made by or on behalf of the Issuer when the same becomes due and payable, whether at maturity
or by proceedings for redemption or pursuant to a Sinking Fund Requirement or otherwise;

() the failure to perform in a punctual manner any other of the covenants,
conditions, agreements, or provisions contained in the Indenture or any agreement supplemental
to the Indenture or thereto and the continuation of such failure for 30 days after receipt by the
Issuer of a written notice from the Trustee specifying such default and requiring the same to be
remedied; provided, however, that if such performance requires work to be done, action to be
taken, or conditions to be remedied, which by their nature cannot reasonably be done, taken or
remedied, as the case may be, within such 30-day period or other period, no Event of Default
shall be deemed to have occurred or to exist if, and so long as, the Issuer begins such performance
within such period and diligently and continuously prosecutes the same to completion;

(d) an “Event of Default” shall have occurred under the Loan Agreement or the
Ground Lease; or

(e) a Determination of Taxability shall have occurred.
Acceleration of Maturities

On the happening and continuance of any Event of Default specified in (a), (b) or (e) above, the
Trustee immediately will be required, and on the happening and continuance of any other Event of
Default specified above, the Trustee may, and on the written request of the Owners of not less than 25%
in aggregate principal amount of Bonds then Outstanding will be required by notice in writing to the
Issuer and the Lessee, declare the principal of all Series 2009A Bonds then Outstanding (if not then due
and payable) to be due and payable immediately, and on such declaration the same will become and be
immediately due and payable. Upon such declaration, interest on the Bonds shall cease to accrue, and the
Trustee shall notify the Owners of the Bonds of such declaration and that interest on the Bonds shall have
ceased to accrue on and as of the date of such declaration. If at any time after the principal of Bonds will
have been so declared to be due and payable, and before the entry of final judgment or decree in any suit,
action, or proceeding instituted on account of such Event of Default, or before the completion of the
enforcement of any other remedy under the Indenture, money has accumulated in the Bond Fund
sufficient to pay the principal of all matured Bonds and all arrears of interest, if any, on all Bonds then
Outstanding (except the principal of any Bonds not then due and payable by its terms and the interest
accrued on such Bonds since the last interest payment date), and the charges, compensations, expenses,
disbursements, advances, and liabilities of the Trustee and all other amounts then payable by the Issuer
under the Indenture have been paid or a sum sufficient to pay the same has been deposited with the
Trustee, and every other failure known to the Trustee in the observance or performance of any covenant,
condition, or agreement contained in the Bonds or in the Indenture (other than a failure to pay of the
principal of such Bonds then due only because of a declaration described in this paragraph) have been
remedied to the satisfaction of the Trustee, then and in every such case the Trustee may, and on the
written request of the Owners of not less than 25% in aggregate principal amount of Bonds not then due
and payable by their terms (Bonds then due and payable only because of a declaration described in this

B-21



paragraph will not be deemed to be due and payable by their terms), and then Outstanding will, by written
notice to the Issuer, the Lessee, and the Owners of the Bonds, rescind and annul such declaration and its
consequences, but no such rescission or annulment shall extend to or affect any subsequent Event of
Default or impair any right consequent therecon. Upon any declaration of acceleration under the
Indenture, the Trustee shall immediately exercise such rights as it may have under the Loan Agreement to
declare all payments thereunder to be immediately due and payable.

Remedies Upon the Occurrence of an Event of Default

Whenever any Event of Default shall have occurred and be continuing, the Trustee may, and on
the written request of the Owners of not less than 25% in principal amount of Bonds then Outstanding
shall, proceed to protect and enforce its rights and the rights of the Owners under the laws of the
Commonwealth or under the Bond Documents by such suits, actions or special proceedings in equity or at
law, or by proceedings in the office of any board or officer having jurisdiction, either for the specific
performance of any covenant or agreement contained in the Indenture or in aid or execution of any power
granted in the Indenture or for the enforcement of any proper legal or equitable remedy, as the Trustee,
being advised by counsel chosen by the Trustee, shall deem most effectual to protect and enforce such
rights.

Application of Moneys

All money received by the Trustee pursuant to any right given or action taken under the Bond
Documents will, after payment of the costs and expenses of the proceedings resulting in the collection of
such money and the fees and expenses of the Trustee, be deposited in the Bond Fund and applied to the
payment of the principal of, redemption premium, if any and interest then due and unpaid on the Bonds in
accordance with the provisions of the Indenture. Anything in the Indenture to the contrary
notwithstanding, if at any time the money in the Bond Fund is not sufficient to pay the interest on or the
principal of Bonds as the same becomes due and payable (either by their terms or by acceleration of
maturities), such money, together with any money then available or thereafter becoming available for
such purpose, whether through the exercise of the remedies described under this heading or otherwise,
shall be applied as follows:

(a) If the principal of all Bonds shall not have become or shall not have been
declared due and payable, all such money will be applied as follows:

FIRST: to the payment to the persons entitled thereto of all installments of
interest on Bonds then due and payable in the order in which such installments became
due and payable and, if the amount available is not sufficient to pay in full any particular
installment, then to the payment, ratably according to the amounts due on such
installment, to the persons entitled thereto, without any discrimination or preference
except as to any difference in the respective rates of interest specified in such Bonds;

SECOND: to the payment to the persons entitled thereto of the unpaid principal
of any Bonds that have become due and payable (other than Bonds deemed to have been
paid under the Indenture), in the order of their due dates, and, if the amount available is
not sufficient to pay in full the principal of Bonds due and payable on any particular date,
then to the payment ratably according to the amount of such principal due on such date,
to the persons entitled thereto without any discrimination or preference; and
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THIRD: to the payment of the interest on and the principal of Bonds, to the
purchase and retirement of Bonds, and to the redemption of Bonds, all in accordance with
the Indenture.

(b) If the principal of all Bonds shall have become or shall have been declared due
and payable, all such money will be applied to the payment of principal and interest then due on
the Bonds, without preference or priority of principal over interest or of interest over principal, or
of any installment of interest over any other installment of interest, or of any Bond over any other
Bond, ratably, according to the amounts due respectively for principal and interest, to the persons
entitled thereto without any discrimination or privilege.

(c) If the principal of all Bonds shall have been declared due and payable and if such
declaration thereafter shall have been rescinded and annulled, then, if the principal of all Bonds
later becomes due and payable or is declared due and payable, the money then remaining in and
thereafter accruing to the Bond Fund will be applied in accordance with the provisions of the
Indenture described in subsection (a) of this section.

Discontinuance of Proceedings

If any proceeding taken by the Trustee or Owners on account of any Event of Default has been
discontinued or abandoned for any reason, then and in every such case, the Issuer, the Trustee and the
Owners will be restored to their former positions and rights under the Indenture, respectively, and all
rights, remedies, powers and duties of the Trustee will continue as though no proceeding had been taken.

Discharge of Lien

If (i) the Bonds shall have become due and payable in accordance with their terms or otherwise as
provided in the Indenture, and the whole amount of the principal and the interest and premium, if any, so
due and payable on all Bonds is paid, and (ii) the Bonds shall not have become due and payable in
accordance with their terms, and the Trustee holds sufficient Government Obligations, cash or a
combination of both, the principal of and the interest on which, when due and payable, will provide
sufficient money to pay the principal of, and the interest and redemption premium, if any, on all Bonds
then Outstanding to the maturity date or dates of such Bonds or to the date or dates specified for the
redemption thereof and the Issuer causes to be delivered to the Trustee a verification or other appropriate
report to such effect issued by a nationally recognized firm of certified public accountants, and (iii) Bonds
are to be called for redemption, and irrevocable instructions to call the Bonds for redemption have been
given by the Issuer to the Trustee, and (iv) sufficient funds shall also have been provided or provision
made for paying all other obligations payable under the Indenture by the Issuer, then and in that case the
right, title, and interest of the Trustee in the funds and accounts mentioned in the Indenture will then
cease, determine and become void and, on demand of the Issuer and on being furnished with an opinion,
in form and substance satisfactory to the Trustee, of counsel approved by the Trustee, to the effect that all
conditions precedent to the release of the Indenture have been satisfied, the Trustee will release the
Indenture and will execute such documents to evidence such release as may be reasonably required by the
Issuer and will transfer to the Lessee any surplus in, and all balances remaining in, all funds and accounts.

Amendment of the Indenture
The Issuer and the Trustee may, without the consent of or notice to any of the Owners, enter into

an amendment to the Indenture or an indenture supplemental to the Indenture for any one or more of the
following purposes:
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(a) to cure any error, ambiguity or formal defect or omission in, or to correct or
supplement any defective provision of, the Indenture;

(b) to add to the covenants and agreements of, and limitations and restrictions upon,
the Issuer in the Indenture other covenants, agreements, limitations and restrictions to be
observed by the Issuer for the protection of the Owners;

(c) to evidence the appointment of a separate trustee or a co-trustee or the succession
of a new trustee or the appointment of a new or additional paying agent or bond registrar;

(d) to grant to or confer upon the Trustee for the benefit of the Owners any
additional rights, remedies, powers, benefits, security, liabilities, duties or authority that may
lawfully be granted to or conferred or imposed upon the Owners or the Trustee or either of them;

(e) to subject to the lien and security interest of the Indenture additional revenues,
properties or collateral;

® to modify, amend or supplement the Indenture or any indenture supplemental to
the Indenture in such manner as to permit the qualification thereof under the Trust Indenture Act
of 1939, as amended, or any similar federal statute hereafter in effect or to permit the
qualification of the Bonds for sale under the securities laws of any state and, if they so determine,
to add to the Indenture or any indenture supplemental to the Indenture such other terms,
conditions and provisions as may be permitted by the Trust Indenture Act of 1939, as amended,
or any similar federal statute;

(2) to modify, amend or supplement the Indenture in such manner as to assure the
continued exclusion of interest on any Tax-Exempt Bonds from gross income of the Owners
thereof for federal income tax purposes;

(h) to comply with any provisions of the Securities Act of 1933, as amended, or the
Securities Exchange Act of 1934, as amended, or any rules or regulations promulgated
thereunder;

(1) to reflect a change in applicable law, provided that the Trustee shall determine

that such amendment or supplemental indenture does not prejudice the rights of Owners; or

) in connection with any other change that, in the judgment of the Trustee (which
may be in reliance upon an opinion of counsel), does not prejudice or materially adversely affect
the Owners or impair the Security.

The Issuer and the Trustee will be required, without the consent of or notice to any of the Owners,
to enter into an amendment to the Indenture or an indenture supplemental to the Indenture (a)in
connection with the issuance of any Additional Bonds in accordance with the Indenture and the inclusion
of additional Security in connection therewith, (b) to the extent necessary with respect to the land and
interests in land, buildings, furnishings, machinery, equipment and all other real and personal property
that may form a part of the Project, so as to identify the same more precisely or to substitute or add
additional land or interests in land, buildings, furnishings, machinery, equipment or real or personal
property as Security or (c) with respect to any changes required to be made in the description of the
Security in order to conform with similar changes made in the Loan Agreement.
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Exclusive of indentures supplemental to the Indenture described above under this heading
“Amendment of the Indenture,” the Owners of not less than two-thirds in aggregate principal amount of
the Bonds then Outstanding will have the right, from time to time, to consent to and approve the
execution by the Issuer and the Trustee of such indenture or indentures supplemental thereto as shall be
deemed necessary and desirable by the Issuer for the purpose of modifying, altering, amending, adding to
or rescinding, in any particular, any of the terms or provisions contained in the Indenture or in any
supplemental indenture; provided, however, that nothing contained in the Indenture shall permit, or be
construed as permitting, (a) a change of the stated maturity or reduction in the principal amount of, or a
reduction in the rate or an extension of the time of payment of interest on, or a reduction of any premium
payable on the redemption of, any Bonds, without the consent of every Owner of such Bonds, (b) the
creation of any lien or security interest (other than any Permitted Encumbrances) prior to or on a parity
with the lien and security interest of the Indenture without the consent of the Owners of all the Bonds at
the time Outstanding that would be affected by the action to be taken, (c) a reduction in the amount, or an
extension of the time of any payment, required by the mandatory sinking fund redemption provisions of
the Indenture, without the consent of the Owners of all the Bonds at the time Outstanding that would be
affected by the action to be taken, (d) a reduction in the aforesaid aggregate principal amount of Bonds
the Owners of which are required to consent to any such amendment or supplemental indenture, without
the consent of the Owners of all the Bonds at the time Outstanding that would be affected by the action to
be taken, (e) the modification of the trusts, powers, obligations, remedies, privileges, rights, duties or
immunities of the Trustee, without the written consent of the Trustee, (f) a privilege or priority of any
Bond or Bonds over any other Bond or Bonds or (g) the release of or requirements for the release of the
Indenture, without the consent of the Owners of all of the Bonds at the time Outstanding that would be
affected by the action to be taken. Any amendment pursuant to this paragraph is also subject to the prior
written consent of the Ground Lessor.

The Trustee will give written notice of any amendment to the Indenture or to any indenture
supplemental to the Indenture to each Rating Agency, if any, then rating any series of Bonds.

Amendment of Other Bond Documents

The Issuer and the Trustee will be required, without the consent of or notice to the Owners, to
consent to any amendment, change or modification of the Bond Documents other than the Indenture as
may be required (a) by the provisions of the Loan Agreement and the Indenture, (b) in connection with
the issuance of Additional Bonds, (c) for the purpose of curing any error, ambiguity or formal defect or
omission therein or to correct or supplement any defective provision thereof, (d) in connection with the
land and interests in land, buildings, machinery, equipment and other real or personal property described
in the Loan Agreement and the Leasehold Mortgage so as to identify more precisely the same or to
substitute or add additional land or interests in land, buildings, machinery, equipment or other real or
personal property, (e) so as to add additional rights acquired in accordance with the provisions of the
Bond Documents, (f) to substitute a new lessee under the Loan Agreement as provided therein, (g) to
comply with any provisions of the Securities Act of 1933, as amended, or the Securities Exchange Act of
1934, as amended, or any rules or regulations promulgated thereunder or (h) in connection with any other
change therein that, in the judgment of the Trustee, does not prejudice the Trustee or materially adversely
affect the Owners.

Except for the amendments, changes or modifications described in the preceding paragraph,
neither the Issuer nor the Trustee may consent to any other amendment, change or modification of the
Bond Documents other than the Indenture without giving notice to and obtaining the written approval or
consent of the Owners of not less than two-thirds in aggregate principal amount of the Bonds then
Outstanding; provided, however, that nothing in the Indenture permits or is to be construed as permitting
(a) an extension of the time for payment of any amounts payable under the Loan Agreement or a
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reduction in the amount of any payment or in the total amount due under the Loan Agreement, without
the consent of every Owner affected thereby, or (b)a reduction in the aforesaid aggregate principal
amount of Bonds the Owners of which are required to consent to any such amendment, change or
modification of such other Bond Documents, without the consent of the Owners of all the Bonds at the
time Outstanding that would be affected by the action to be taken.

The Trustee will give written notice of any amendment, change or modification of the Bond
Documents other than the Indenture to each Rating Agency, if any, then rating any series of Bonds.

Trustee’s Fees and Expenses

Under the Indenture, upon the occurrence of an Event of Default, the Trustee may apply moneys
received by it pursuant to any action taken by it in accordance with the Indenture in connection with such
Event of Default to the payment of the costs and expenses of the proceedings resulting on the collection
of such moneys and to the payment of the expenses, liabilities and advances incurred or made by the
Trustee prior to its applying such moneys to the payment of principal of, premium, if any, and interest on,
the Bonds.

The Trustee

Duties of the Trustee. The Trustee, prior to the occurrence of an Event of Default and after the
waiving or curing of all Events of Default that may have occurred, undertakes to perform such duties and
only such duties as are specifically set forth in the Indenture. In case an Event of Default has occurred
(which has not been cured or waived), the Trustee shall exercise such of the rights and powers vested in it
by the Indenture and use the same degree of care and skill in their exercise as a prudent person would
exercise or use under the circumstances in the conduct of such person’s own affairs.

Right of Trustee To Perform Duties Through Others. The Trustee may execute any of the trusts
or powers under the Indenture and perform any of its duties by or through attorneys, accountants, agents,
receivers or employees, shall not be responsible for the acts of any attorneys, accountants, agents or
receivers appointed by it in good faith and without negligence, will be entitled to advice of counsel
concerning all matters of trusts of the Indenture and the duties thereunder and may in all cases pay such
reasonable compensation to all such attorneys, accountants, agents, receivers and employees as may be
reasonably employed in connection with the trusts of the Indenture. The Trustee may act upon the
opinion or advice of any attorneys (who may be the attorney or attorneys for the Issuer or the Lessee)
approved by the Trustee in the exercise of reasonable care. The Trustee will not be responsible for any
loss or damage resulting from any action or nonaction taken in good faith in reliance upon such opinion or
advice.

Reliance on Notices, Requests, Etc. The Trustee will be protected in acting in good faith upon
any notice, request, resolution, consent, certificate, order, affidavit, letter, telegram or other paper or
document, or oral communication or direction, reasonably believed to be genuine and correct and to have
been signed or sent or given by the proper person or persons. As to the existence or nonexistence of any
fact or as to the sufficiency or validity of any instrument, paper or proceedings, the Trustee will be
entitled to rely upon a certificate signed on behalf of the Issuer by the Authorized Issuer Representative or
by the Mayor and attested by the Clerk and upon a certificate signed on behalf of the Lessee by the
Authorized Lessee Representative or by its President or Vice President and attested by its Secretary as
sufficient evidence of the facts therein contained and, prior to the occurrence of a default of which the
Trustee shall have been notified or of which it shall be deemed to have notice as provided in the
Indenture, will also be at liberty to accept a similar certificate to the effect that any particular dealing,
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transaction or action is necessary or expedient, but may, at its discretion, secure such further evidence
deemed necessary or advisable, but will in no case be bound to secure the same.

Notice of Default. The Trustee is not required to take notice or be deemed to have notice of any
default by the Issuer under the Indenture or the Lessee under the Loan Agreement except (a) failure by the
Issuer to cause to be made any of the payments to the Trustee required to be made by the provisions of the
Indenture described herein under the headings “Revenue Fund,” “Bond Fund,” “Redemption Fund,”
“Issuance Cost Fund,” “Repair and Replacement Fund,” “Insurance and Condemnation Funds,” and
“Surplus Fund” and (b) failure by the Lessee to make any of the Loan Payments to the Trustee, unless the
Trustee shall be specifically notified in writing of such default by the Issuer or by the Owners of at least
25% in aggregate principal amount of all Bonds then Outstanding. Notwithstanding any other provision
of the Indenture, no right of the Trustee to indemnification will relieve the Trustee from responsibility for
making payments on the Bonds when due from money available to it or accelerating the Bonds as
required by the Indenture.

Notice to Bondowners if Default Occurs. 1f a failure to comply occurs of which the Trustee is
required to take notice or if notice of a failure to comply is given to the Trustee as provided in the
provisions of the Indenture described in the preceding paragraph, the Trustee will be required to give
written notice thereof to the Lessee and the Issuer as is specified in the Indenture and will be required to
give written notice thereof by first-class mail, within 15 days (unless such failure to comply is cured or
waived), to the Owners of all Bonds then Outstanding shown by the Bond Register, provided that, except
in the case of a default in the payment of the principal of, premium, if any, or interest on any Bond, the
Trustee may withhold such notice to the Bondowners if and so long as the board of directors, the
executive committee or a trust committee of directors or responsible officers of the Trustee in good faith
determine that the withholding of such notice is in the interests of the Bondowners.

Resignation by the Trustee. The Trustee and any successor trustee may at any time resign from
the trusts created by the Indenture by giving 30 days’ written notice to the Issuer, to the Lessee, to each
Rating Agency, if any, then rating any series of Bonds and, by first class (postage prepaid), to each
Bondowner shown on the Bond Register, and such resignation will only take effect at the appointment of
a successor trustee pursuant to the provisions of the Indenture and acceptance by the successor trustee of
such trusts. If no successor trustee shall have been so appointed by the Bondholders pursuant to the
Indenture within 30 days after delivery of such notices, a temporary trustee may be appointed by the
Issuer pursuant to the Indenture. In the event that no successor trustee is appointed and has accepted
appointment within 30 days of the giving of written notice by the resigning trustee as aforesaid, the
resigning trustee may petition any court of competent jurisdiction for the appointment of a successor
trustee.

Removal of the Trustee. The Trustee may be removed at any time (a) by the Issuer for any
breach of the trusts set forth in the Indenture or for failure or refusal to act as trustee or (b) by an
instrument or concurrent instruments in writing delivered to the Trustee and to the Issuer and signed by a
Majority of the Bondholders or (¢) by an instrument in writing delivered to the Trustee and the Issuer and
signed by the Lessee, provided no Event of Default under the Indenture or the Loan Agreement shall have
occurred and be continuing. Removal of the Trustee pursuant to (c¢) above will not be effective until the
Trustee is paid for all Ordinary Services and Extraordinary Services of the Trustee rendered under the
Indenture and for all Ordinary Expenses and Extraordinary Expenses of the Trustee incurred under the
Indenture. The Issuer, or the Lessee on behalf of the Issuer, will give written notice of removal of the
Trustee in accordance with the provisions of the Indenture described in this paragraph to each Rating
Agency, if any, then rating any series of Bonds.

B-27



Appointment of Successor Trustee; Temporary Trustee. In case the Trustee shall (a) resign or
be removed or (b) be dissolved or shall be in the course of dissolution or liquidation, or in case it shall be
taken under the control of any public officer or officers or of a receiver appointed by a court or otherwise
become incapable of acting under the Indenture, a successor may be appointed by an instrument executed
and signed by the Mayor and attested by the Clerk under its seal and executed by an officer of the Lessee,
provided that if a successor trustee is not so appointed within 10 days after notice of resignation is mailed
or an instrument of removal is delivered as provided by the provisions of the Indenture described in the
preceding paragraph, respectively, or within 10 days of the Issuer’s knowledge of any of the events
described in (b) hereinabove, then the Owners of a majority in aggregate principal amount of Bonds then
Outstanding, by an instrument or concurrent instruments in writing signed by or on behalf of such
Owners, delivered personally or sent by registered mail to the Issuer and the Lessee, may designate a
successor trustee. Until a successor trustee shall be appointed by the Bondowners in the manner
described above, the Issuer, by resolution or ordinance and upon written notice to the Lessee, will be
required to appoint a temporary trustee to fill such vacancy, and any such temporary trustee so appointed
by the Issuer will immediately and without further act be superseded by the successor trustee so appointed
by the Bondowners. Notice of the appointment of a successor trustee will be given in the same manner as
with respect to the resignation of the Trustee. Every such successor trustee or temporary trustee is
required to be a trust company or bank organized under the laws of the United States of America or any
state thereof that is in good standing within or outside the State, is eligible to serve as trustee, bond
registrar and paying agent under applicable law, is duly authorized to exercise trust powers and subject to
examination by federal or state authority, shall have a reported combined capital and surplus of not less
than $75,000,000 and is an institution willing, qualified and able to accept the trusteeship upon the terms
and conditions of the Indenture.

In case at any time the Trustee shall resign and no appointment of a successor trustee shall be
made pursuant to the foregoing provisions of the Indenture prior to the date specified in the notice of
resignation as the date when such resignation shall take effect, the Owner of any Bond or the resigning
Trustee may apply to any court of competent jurisdiction to appoint a successor trustee. Such court may
thereupon, after such notice, if any, as it may deem proper, appoint a successor trustee.

Notwithstanding any other provision of the Indenture, no removal, resignation or termination of
the Trustee (or any paying agent) shall take effect until a successor shall be appointed.

Payments Due on Non-Business Days

In any case where a payment is due on any Series 2009A Bond on a date that is not a Business
Day, such payment may be made on the immediately succeeding Business Day with the same force and
effect as if made on the scheduled payment date.

THE GUARANTY
Obligation Guaranteed

The Foundation, in the Guaranty, unconditionally guaranties to the Trustee all of the Lessee’s
payment obligations under the Bond Documents (whether regularly scheduled or by prepayment) (such
obligations of the Lessee are referred to in the Guaranty as the “Obligations”) on or prior to the
Termination Time (as defined below). The Guaranty is a guaranty of payment and not of collection.

The obligations of the Foundation under the Guaranty are independent, absolute, irrevocable and

unconditional and shall remain in full force and effect until the Lessee has fully satisfied all of the
Obligations (such time being the “Termination Time”).
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Guaranty Payments. If on the date (the “Bond Fund Assessment Date™) eight calendar days
prior to any date on which any payment is required to be made from the Bond Fund (as defined in the
Indenture) there are insufficient moneys on deposit therein, to make such payment, the Trustee shall
immediately make demand on the Guaranty to the Foundation for payment of an amount sufficient to
fully pay all amounts then due for principal, premium, if any, and interest on the Series 2009A Bonds.
The Trustee shall give telephonic (promptly confirmed in writing) or telegraphic notice to the Foundation
by the close of business on the Bond Fund Assessment Date, which claim for payment shall provide that
the Foundation is required to make payment to the Trustee by no later than 2:00 p.m., Louisville,
Kentucky time, on the second Business Day (as defined in the Indenture) following such claim.

In the event of a default in the Obligations, the Trustee, in its sole discretion, may proceed first
and directly against the Foundation under the Guaranty without proceeding against or exhausting any
other remedies that it may have and without resorting to any other security held by it, and in so
proceeding against the Foundation, no election of remedies shall be deemed made as to the Lessee or the
Guaranty. The Trustee shall give telephonic (promptly confirmed in writing) or telegraphic notice to the
Foundation by the close of business on the date such payment was due of any failure of the Lessee to
make timely or sufficient payment of the Obligations (without regard to any grace period), which claim
for payment shall provide that the Foundation is required to make payment to the Trustee by no later than
2:00 p.m., Louisville, Kentucky time, on the second Business Day following such claim.

Limitation on Liability. Notwithstanding any of the terms and provisions of the Guaranty, the
maximum amount guarantied under the Guaranty shall not exceed aggregate debt service due on the
Series 2009A Bonds; provided, however, in no event shall the Foundation be liable thereunder in any
Bond Year (as defined in the Indenture) for an amount greater than maximum annual debt service on the
Series 2009A Bonds.
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APPENDIX C

FORMS OF BOND COUNSEL OPINIONS



APPENDIX D

FORM OF CONTINUING DISCLOSURE AGREEMENT



